\ BACHELOR OF SCIENCE IN
) MANAGEMENT ACCOUNTING

S.2. The summative tests have the following descriptions:

S.2.1. comprehensive enough to test the different levels of cognitive skills and knowledge
of content; and

S.2.2. based on a well-designed Table of Specifications (TOS).

Samples of Examinations and TOS are provided below:
Cost Accounting and Control Final Examination with TOS

UNIVERSITY OF SOUTHERN MINDANAO
Kabacan, Cotabato
Philippines

TABLE OF SPECIFICATIONS

AEC 08: Cost Accounting and Control

FINAL EXAMINATION
1% Semester, 2025-2026

= Topic No. of [ % of No. of Distribution of items Total |
Hours | Items | Items Remembering | Understanding | Applying | Analyzing | Evaluating | Creating
Process Costing 9 | 37.5% 16 47 2,3, 45 az*
6,8,9,33,
34,35, 36,
[ 37,40, 43,
{ o 42
Allocating Costs of Support 6 25% 11 16,18 10, 12, 14, 17 11,13, 15,
Departments and Joint Products 38,39
Standard Costing: A Functional- 6 | 25% 19,20,21 23, [ 22, 24, 25,
Based Control Approach | 26,27,28
|"Quality and Environmental Cost 3 | 12.5% 5 29,30, 31 32 T &
‘ Management
= S - ol |
___TOTAL 24 100%s 42 . | 42
*Total items do not coincide with no. of items because of the importance of the topics and complexity of the questions.
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Financial Management Final Examination with TOS

UNIVERSITY OF SOUTHERN MINDANAO ]

Kabacan, Cotabato

Philippines
TABLE OF SPECIFICATIONS

FINANCIAL MANAGEMENT

MIDTERM EXAMINATION
2™ Semester, 2025-2026

Topic No.of | %of | Mo.of Distribution of Items ' Total |
| Hours | Items | Items | Remembering | Understanding | Applying Analyzing Evaluating | Creating |
| An Overview of Financial 3 | 1167 7 1,2,6,6,7 15 7

Management
Financial Markets and Institutions 3'- “Tuam 8 |12 8,9,10,12,13 36,37 ) 8
| | | |
Financial Statements, Cash Flows & 11.5?-' 13 ) 14,15,16,17 18,38,39,40,41,42 ' 13
and Taxes fLE e
Analysis of Financial Statements 3 2667 | 16 19,21,22,23,25, 1 20,24,26,28, o R 16
27,2531 30,46,47,48, |
Financial Planning and Forecasting 6 26.67 16 34,35 32,33 49, 50, §1, 52, 53, | a6
56:55,56,57:58,59
- - FED -
Total 2l 100% 6o 3 24 | 33 | L]
L . _ _ ]
+Total ftems do not coincide with no. of items because of the importance of the topics and complexity of the questions.
Prepared by: Moted by:
o 3z s L
BAIKONGAN B. GUIAMAN SANDRA AN ' BANGCAYA e
Faculty Chaitperson, Accguntancy Department
USM-EDU-Fa5-Rev.1.2021.06.10 l
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Business Taxation Final Examination with TOS

UNIVERSITY OF SOUTHERN MINDANAO

Kabacan, Cotabato

Philippines
TABLE OF SPECIFICATIONS

BUSINESS TAXATION
FINAL EXAMINATION
2nd Semester, 2024-2025

Topic Me. % of Meo. of Distribution of Iterrs Total
of ltems Items | Rememberi | Understanding | Applying Analyzin | Evaluating | Creating
| Hours | ng 9 -
["Nature and Conce pt of Business Taxes 3 10.67 8 31,36 1,2, 39,40 45,46 8
and VAT in sale of goods or Property B
VAT on Sale of Service and Use or Lease | 3 12 9 9,71 23, 35,34 21,24, 44 g
of Property | . |r V£ ]
VAT on importation of goods and | 3 | 1466 11 57 | 41,42,43 | 22,38, 62,64 | 67,68 1|
output and input taxes | . .
VAT exempt transactions 3 14.67 11 32 | 3,4, 65,72, 19,20 | 37,66 25,26 | I 11
| | | |
| Compliance Requirements 3 6.66 5 68,3363 | I 69 ! 5
Withholding and Remittance of VAT | |
Rates and Bases of Percentage TAX 6 24 18 13,14 10,11,12,15,16 47,48, 27,28 | 18
’ 49,50,51, 52,
I N R SN 53,62,70 : B
.Witlm_olz:ling of percentage tax and 3 6.67 5 29, 55,57 56 54 | &
penalties and remedies and Ethical | |
Considerations ) | i 1 |
Local Direct Taxes | 3 10.67 8 | 18, 6o 30,58, 59 74,75 | 8
~ ToTAL | a7 | s00% | 75 | 17 2 2 12 T ERETE
*Total items dgsot coincide with no. of items because of the importance of the topics and complexity of the questions.

Prepared by Noted by:

JELA A. BANGCAYA
Chairpersaf, Accountancy Department
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Cost Accounting and Control Midterm Examination with TOS

UNIVERSITY OF SOUTHERN MINDANAO
Kabacan, Cotabato
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TABLE OF SPECIFICATIONS

AEC 08: Cost Accounting and Control

MIDTERM EXAMINATION
1" Semester, 2024-2025

Topic No. of % of No. of Distribution of Items Total |
Hours | Items Items | Remembering | Understanding | Applying | Analyzing | Evaluating | Creating
Introduction to Cost Management T1s 6.25% 3 1,5 2,4 3 5%
1
I
‘Basic Cost Management Concepts 4.5 18.75% 9 6,7 g,10,12 8,13, 13, = 9 |
14 ‘
|
Cost Behavior and Forecasting 6 25% 10 18 15,16, 17, - 6*
41, 42
Activity-Based Costing 6 25% 10 19, 20, 21, 9*
27, 28, 29,
‘ B § 3,32, 33
[ Product and Service Costing: Job- 6 ;5@6 HEET 22,13 = —30 24, 25, 26, 13*
order System 34, 35,36,
37, 38,39,
40
TOTAL 24 100% 42 B 42

*Total items do not coincide with no. of items because of the impo&-aﬂnrcié_of the topics ar;d_c-c;mplexity of the questions.

Noted by:

IRVING T. FAJARIJO, IR,
Dean, CBDEN/

Prepared by;

SAEﬁAmANGCAYA
Faculty
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ACCOUNTANCY DEPARTMENT

AEC 08; Cost Accounting and Control
MIDTERM EXAMINATION
1% Semester, SY 2024-2025

Name:

YaanC

Gonoral Instruction:

1. Use black of blue BALLPEN.

2. Read instructions carsfully

3. Wiite all answers in your enswer shest

4. ErasuresiAlteration/Impositions are nat allowed for Part |

& You are allowed o write and put marks on this
questionnaire. ¥ou can also use the extra sheel as a
solution pager. But da not detach the extra sheat,

& Use your fime wisaly.

Part | Multiple Choice. Shade the letier of your cholce in
the answer sheet

Accounting mpuns that pravide feedback by comparing
planned (budgeted) data with actual data are called
A) perfarmance reports C} auditing reparts.
Bl favorabla reports. D} impravemant reparts.

Cost accounting

Al s wﬂumw with assigning costs to varous cost
ob)

B) p(nmdu cost nformation that supports  planning
wﬂwnm and decision making

©} Qriy A
E) Both A snd B

Disclising  company  infarmation  (when ot legally
obligated 10 8o 80} would be a wiclaticn of which of the
Hlnmgmmdhulmmu(ﬂh

A campetence C} indspendence
B] confidentiality D) credibility
Stalf positions are positions that are
A) direcly invaled in both financial and nonfinancial
maasures of efficency of an arganization
B)  supportive n nature  and nm anly  indirect

C} supportive in nwra and indirectly assess the overall
cost impact of product designs over & peoduct's Be cycle
D} directly responsible for camying out the basic objectives
of an organization

Which of the fallawing amwmes rs associated with the cost
management information syste

A) preparng raparis. farﬂnﬂmn mln:gnls

B) prepanng reparts for the BIR.

C} preparing reports for the SEC

D} prapading financial stataments that contorm o GAAP

A cost that expires without procucing any revenue beneft
ia known as a[Mo]
Alloss.  B)expense. C)profit  O) sumlus

An exarnpie of & narproduction cost is

A) wages paid o assembly line employees.
B) manufacturing supphes.

C} insurance on manufacturing faciities.

D} the traasurer's salary

Factory overhaad costs for the given period wera 2 times
as much as the drect material costs. Prima costs totaled
$8,000. Comversion costs lotaled 511.350. What fs the
drract labor costs for tha pariod?

AS4650. B)S3.560. C)S4.200. D) $3860.

\Wiich of the following best describes @ fieed cost?

] It may change in total when such change is unrelsted to
changes in production volume.

B It may change in totsl when such change s related to
ehanges in prosustion velume.

©) It is constant per unit of changs in production vakme:

&

O} It may change in tatal when such change depends on
produstion walime within the relevant range.

Prime cost and conversicn cost share what camman
slement of total cost?

A) Direct labor ) Variable overhaad

B) Diract materias. O Fixed overhegd.

A company usually processes 20,000 orders at a total cost
of $250,000. During the yesr, anly 10,000 arders ware
processed. What i the cost of unusad a

A $200,000 B) $240,000 C) $150,000 D) $125.000

An equipment lease that specfies a paymant of 58,000
per month plus $7 per maching hour used i3 an example

afa

Al fixed cost B) variable cost C) step cost ) mived cost
Fined cost par urd is 57 when 25.000 unils are produced
and $5 when 35,000 units are ptndu:ied What is the fotal

found cost when nothing is producad
A|$130000 B 5200.000 C!S‘Z Dj) $175.000

Tha variabss cos! of Bnished goods uwnack st year end s:
Beginning inventory units 0
Unit produced X

Uinits soid

Sales
Mawnili wmmanle}

F|

Indirect operating cone grmd; 380,000
&.5110,000 © $144000 e 340,000

b. 120,000 d. $24,000

. Which of the fellowing is an advaniage of using the

Emwht mathed ovar the high-low mathod 1o estimate

}\] || Iﬂ & slatisical melhod o Gelenming the “bes! L™

B] A cost analyst can review the data vsualy and
eliminate outhers.

C} The quality of the cost farmula relies an the objective
judgment of the analyst.

D} The cast formula can be determined simply by looking
at two paints of data,

Geargia Meadows Company uses the high-ow method fo
analyze production casts. The following information relates

1o for the firsl six manths of the year.
Month ] Hou |
Hanuary B.530
Febasary 5950 1
March —[r.500 1

5700
BSO0 |
Brs0 |

What is the unit vanable o
A S1.00 B)$1.35 C)§150 D)$0.58

Using the information above, what is the estimated tatal
cost & an oparating kevel of 8,000 hours?
A)$6525 B)$8.835 C)$10.185 D) $10.325

. Material amounts of under- or overapplied overhead

shauld be

A treated &5 an adjustment to cost of goods sold.

B troated as an adjustment to work in process

C} allocated to diract materials, wark in pmmn and
firished goocs

D) allocated to work in process, finished goods, and cost
of goods sold

The following information is  provided by Sufton
Corperation for the year.

Actual averhead — [sas0000
[Actual mach —|a5000
Budpated maching hours 750 |
[Apgiied cvermesd —I'see7500

M normal costing i used (based on machine hours). otal
budgeted overhead cost used o calcuale  the
pracetarmined rata would ba

A1

27.

N
]

A) 3443250 B) $450,000 C| $487 500 D) $536,250

A debit to Materials lavertory indicates materials were
A} ardered

B} ordered and requistioned.

C) put into production

D) purchased

The sppication of averhead to production includes an
w0

entry

A) Debit to averhead control
B) Dbt to feished goods
C) Credit to overhead contral
D) Credit to work in process

A system that assign(s) costs by the job is termed

A) & process-costing system

B) a job-ordar costing system

C) a project-costing system

D) both a process-costing system and @ progect-costng
system

The cost of direct materisls is assigred 1o a job by the use
of a source document known as a

A) job cost sheet. C) materials requisition form,

B) control account. D) production order.

Nauuul Corporation manufactures custom-made wood
‘wal

its. The foliowing dats pertan to Job X4A. i

Direct materials placed into T $9,000

production

Direct labor hours worked | 300 hours

Direct [abor rate per hour | $15

_Machine hours worked \ 100 hours

Factory overnesd rate (s $22.50 per machine nour

Job XAA consists of 500 unts. One-half of Job X4A was
soid for $10,000. What is the total amount of costs
assigned 10 Job X4AT

A) $20,250 B) $15,750 C) $13,500 D) $9,000

Using the information above. what & the cost of fnished
goods inventory?

A) 15750 B) $9.000 C) $7.675 D) $10.000

Using the information above, what is the gross profit for

the urits soid?
A) $5750 B)$2,125 C)$250 D)s$10,000

The overhead costs ($34 000) have been divided nto

Activty driver Cost
,\. N setups |

$84,000
Using Activity Based Cusamg ST packing
orders allocated 10 product
A) $4,500 B) $3.000 5157500 D) $5,000

Using Actvity Based Costing. what is the cost allocated to
product D7
A) $16.800 B) $21,000 C)$42000 D) $28,000

Green Company s planning 1o introduce & new praduct
with a 75% increenental unit-time l@arning curve for
production in batches of 1,500 units. The veriable labor
costs are $55 per unk for the first 1,500-unit batch. Each
batch requires 200 hours. There are $15,000 In fixed costs
not subject to leaming What is the cumutative total time
(labor hours) to produce 3,000 unts?

D\ 255 hours

Tandem Compsny manuactures two produets (D 8nd F)
PRODUCT | NUMBER | MACHINE | PACKING
OF HOURS Orders
SETUPS
) 10 500 75
F 0 2000 |75

three cost pocis that use the following activity drivers

30.

Pal

In an apiprowmately relgvant ABC system.
A) all activites stif are separated into pools; they are
alocated on estimated activity levels.
B) only the most expensive activities are silocated using
apgopriste cause-and-effect drivers.
C) cost pools ara limsed to only twa cost pools
D) None of these choices

L IL. Straight Problems

Show your solution. No solution, no points. Wrong
solution, no points. Solutions should be clean and
neat but they do not need to be labeled in good form.
Just make sure to BOX your final answer for each
number. Use the space provided in the answer sheet
and the extra sheets of paper.

N

Gokd Bank provided the following dsta about 2 checking
account products namely Savings Account and Checkng
Account. The total overhead cos of the bank i 460,000,
“The information on total costs and activites are below.
[ Actvives Driver | Time per unit of
| | activity in hours
| Processing account | Mo of accouris | 0.20 hour
No_cf statements. U 10 hour
No o | 0.05 hour
transaceons
[“Arwwering inquiries | No of naures | 015 haur

At practical capacity. Gold Bank uses 25,000 hours. The
bank uses Time Drven Actvity Based Costing fo assig
costs.

What is the capacity cost rate of the bank? Round off to 2
decimal places

Using the information above, what is the activity rate of
processing account using TDABC? Round off to 2 decimal
places

Using the above information on TDABC for the cost
assignment. what Is the total overhead cost assigned to
Saving Account product given the activity usage of the two

products provided below .

[Activity Savings Account | Checking Account
Processing 2,000 sccounts | 1,000 accounts
account o
Issuing 0,000 statements | 10,000 statements
Processing 160,000 120,000

| fransactions ransactions transactions
Answering 1,500 imquines, 1,800 inquines

| inquiries ~

Tha total ovarhead assigned to Savings Account i

34

On July 1. SG Company work In process beginning
balances are provided The overhead is assigned in
reéation to drect iabor

[Job1 =)
Dracv materials__| $1,500 | $2,000 |
2,000
1 1,200
There were no materials and finished goods Inventory on
July 1. During Juy, ona mare job was started. Information

on the materials raquisitioned and labor ticket for all jobs in
July are as follows:

| Deect materials
| Drect iabor_
Before the and of July, Jom! 1 and 2 were completed In
addition, Job 1 was sold for $12.000 What is the
percentage of prodetermined overhesd based on direct
labor?

5700

Using the abave information, what is the cost of Job 1 at
the end of July?

A2

Using the above information, whal is the cost of Job 2 at
i end of Juty?

37. Using the abowe infarmatian, what is the cost of Job 3 at
the end of July?

38. Using the above information, what s ihe finished goods
inventcry balance at the end of July”

39. Using the above informaticn, what is the work in process
inventary balance at the and of July®

40. Using the sbove information, what is the cost of goods
s0id 8 the end of July?

41, Thor Company is interested in establishing the relationship
between electricily costs and maching nours. Data have
Bean colected and 8 fegression analyss prepared using

Based on the results of the regression analysis, the
eslimate of electricity costs in a manth with 2,200 machine
haurs wauld ba: (Round off 1o 2 decimal poirts)

42. Using the information abowe. what parcent of the total
variance that can be explained by the cost equation? Is it
good? Explain your answer

Bmu- Questions

What year did the Univarsity of Southem Mindanso ofter
the BS Accountancy program?

Wihat year did the Univarsity of Southem Mindanao affer
tha BS Management Accounting program?

~End of the Exam-

“The mare that you mad, the move things you will knaw, the

mane that you keam. the move places you'l go.”
- Dr. Seuss

“Whather you think you can or you can', youne Aght.*
— Henry Fard

Al
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TABLE OF SPECIFICATIONS

AEC 08: Cost Accounting and Control

FINAL EXAMINATION
1" Semester, 2024-2025

[ Topic Nao.of | %of No. of Distribution of Items Total
Hours | Items | Items | Remembering | Understanding | Applying Analyzing | Evaluating | Creating
Process Costing 9 37.5% 16 1,7 2, 3:4: 5, az*
6,8,9,33,
34, 35, 36,
37: 49, 41,
L — =
Allocating Costs of Support 6 25% 11 16,18 10,12, 14,17 11,13,15, | 11
Departments and Joint Products ‘ 38,39 [
!
Standard Costing: A Functional- |6 | 25% 10 19,20, 21 23, 22, }4, 25, | =] — ' 10
Based Control Approach ‘ 26, 27,28
Quality and Environmental Cost 3 12.5% 5 29,30, 31 32 . 4*
Management
TOTAL 24 | 100%s | 42 T B | | [ 42 |

*Total items do not coincide with no. of items because of the importance of the topics and complexity of the questions.

Prepared by:
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AEC 08: Cost Accounting and Controi
FINAL EXAMINATION

1% Semester, Sy 2024-2028
SETA
General instructions:
Read instructions.
Use blueibiack balipan

No erasures ancior ararations sllowed.

You are ailowed 10 e and put marks on this questionnake.
You can also use the extra sheet s a sclution paper. But do
not detach the extra sheel.

Use your time wisely.

Shade the et of your choice i the answar shoet.
Abnormal

al spoliage s trested cifferenty from normal spotage
in what way?
A Equiaienl units are calcuisted for aboommal spoilage but
not for normal spoilage.
Equnvalent unils are calculated for normet spoilage but not
for abnomal spoilage.
Nomal spoiage is sbsorbed as part of the product cost
but abnormt spofege costs ave veatod separdaly
Abnormal spofage = not assigned costs bul. normal
spallage is

Allen Company has the following information for the Assemly
Dapartmant for he month of Octobar
ased

oo w

tanslerred to he Finishirg Department |
(the next m |
Owerhead rate 5 200% of drect labor cosss
Allen Company uses @ process-costrg sysiem for the
Assambly Deparsment. The joumal entry to record materals
purchasod wouid include

A adebit to Msterials Invertory for 345,000

B adabit 1o Meterials Invertory for $49,000

C. acredit o Accounts Payable for $48,000,

D. beth a debit to Materisls Inventory for $49.000 #nd o
credi 1o Accounts Payabie for $45,000.

Using tha above informasion, Alen Company uses o procass-
costing systam for the Assembly Depadiment. What is the fotat
Gebit smount fo Work In Process—Assembly for October?

A $125000C. $139,000

B $131.000D. $103.000

Using the above nformalion. Allen Company uses a process-
‘costing systam for the Assembiy Dapariment. The oumal entry
1o recard goods completed and iransfarrad out of the Assembly
Degariment and into the Finishing Department woukd inchude &
A, debet 1o Firshed Goods Inventory for $125,000,

B, credit to Materials Imvantory for $125,000.

C. dabitto Vioek in l for $125,000

D.  dabit to Viork 1 Process~—F inishing for $125,000.

Cadmium Corporation manufsctures leather begs. The
following information pertains 0 the menth of August
Uty

| Werk in prooess, August 1
Starned in August

Mm'nlddldﬂmmwﬂﬂwwm 700
wnits were completed durng the month, ending work in process

on August 31 8
A 1,200 units. €. 2,700 units,
B. 2,000 units. . 1,000 units

l:wv-:m units express all activty of the period in terms of
direct labor hours.

B padially completed units

C. fully complotod units

D, fully completed and partially complated units

in 3 procees-cosling system. which of the folowing would be

TRUE?

A There is #o need to use time tickets 1o sssign costs fo
processes.

B. Thereis no need '0 Irack materials 10 proCESSES.

C. Am“w“mim"’?‘"""hm
because # has more work-in-prcess accounts.

D. Allof these choces

Jutius Corporation's Mxing Department bogan January with
10,000 gadlons of product (40% complétad) in process.
January, Julus started 100,000 galons of new product, of
which 15,000 galons remained in ending iventory (T0%
completad) ummmmmumwmm
process, how many cquwalert unfts of production for
comversion costs woukd there be for Jullus usg the FIFO
costing method?

A, 101,500 units

B. 110,000 units

C. 106,500 units

D. 116500 units

E. Noma of these choices

Using the akowe information, # mtevists were added when the
wits are 50% compiete, how many equivalont units of
production for matorials would there be for Julkes Corporation
using the FIFO costing method?

A, 101,500 urits

B. 105,500 units

C. 110,000 units

D. 85,000 units

E. None of these choloes

A common cost oocure when

A only cne product cr servics i benefted

B, dfferent resources are used o produce o ouPUL

C. e sama msource is used in the output of two of more
outputs.

 resource s used by two or more compankes

o

A Camgany incured $120.00) of cominon fasd costs and

” XX and YY. Data on capacty
provided and capacity used are as folows:
| esad] Capaciy Used
Emm mu

Dwanmsxxwvvwm-hu-otmpmm
that common variable costs ae to be allocated 1o Daparments.
XX and YY on the besis of capocty used, The fxed and

V.MEMINWWMNMXX
Flwed
A 375000 512,500
B 375000 $50,000
C. 380,000 $112.500
D. 60,000 590,000
E. Nane of these choices
Ammmmmhuﬂlhlmmﬁ
same a acmpqmalom:pmmmmmlbv
smanuuo- s the

sales-vaue at 5pmdl| menod
B direct aliocation method.
C. et reatizablo value method
D. physical unit method

Cumadin Corporation, which manufaciures Products W,

and Z wvough & mmumsmmmm
follawing data for the year
Sales Vaiue

Product od

w 10,000 35000

X 6,000 2,500

¥ 16,000 3000

2z 8,000

What i the amount of joint costs assigned mmx using
the sales-value-at split-off method?

A 818000 D 52,700
B $3000

C. $10,000

E. Nona of these choices.

Examples of wipport depariments include oll of the following
EXCEPT

A maintenance.

3

B, pecsonnel
€. machining.
D. data processing

Howarg Company has two support depariments (S1 and S2)
and two producing {P1 and P2). Deparment $1
costs ae alocated on the basis of number of amployees, and
Department 52 costs are allocated on he bass of space
occupied expressed in square fest

Dts on direct depariment costs, number of employees. and

e ocuupied aress okus:
-

; ’
srsoo [$177000 | 327,500 | $30:000 |
ot

costs. s SN {
Numoer of | 10 5 20 25
omployeos I}

Space

‘ 1.000 500 1500 | 2500 |
|

Lisa.ft) e E——
IF Howard used the reciprocal method. the slgebra: squaticn
expreasing the lotal costs alocated from S1 is

D. S1-3$10.000+ 01052
E. None of these choices

Products with substanbal valse that ae  produced
simultanasusly by e sanmw puonss up 10 a Spitol pot are
caled

C. by-procucts.
D. voth joint products and minor products.

Ruling Company assigns plant adminstration costs to the

production departments based on 9 number of employses.

Which of the following would NOT ba 8 good combination of

cammon costs with an acthity driver?

A Personnel Depanment costs based on number of
employeos

B purchasing depariment costs based on machine hours

C. cateteria costs based on meals served

D. warehouse casts based on the value of materials stored

Support departmants
A are responsiie for manufactuning the products sold 1o
customers.

work directly o the products of e firm
provide sorvicas directly to customens,
Frovide essential sarvioes 1o tha producing departmants

ce s ce between
actusl fixed overhead and standard dect labor hours Mat
should hasve bean used

budgeled fixed overhead and actual drect labor hours
usod

ooom

budgeted fixed averhead nd spplied fxed overhesd
the actual fued owerhesd and the budgeted fixed
overhead

oo © »

i

irato varances focus on the dffsnances betwaen actus

standard inputs muttipled by actusl prices.
stndard unt prices of an input multiplied by Me achsal
Guantity of eputs.
standard inputs muttipled by stardard pricos
prices of an input
quartity of inputs.
Which of e following faciors would caise an unfavoraoie
labor rate variance?
A, using higher.qualy matsrisls
B. using low-efficiency workers
€. using more unskited workers
D, using mo highly siilied workars

oo W)g

WARCh of the Sollowing Is the result of actual production being
less than axpected producton?

A. Thars is an unfavorable spending vanance

B. Thare is & favorable spending varance,

C. There is an untavorabie vokme vasance.
D. There s a favorable voiume varance.

2 Mmummwmm-mmwmm
afficency varar

unfavorable vanable overhead
A, production supervisor

B, accountant

C. perscrnal director

D. suppler

Biscut Comgany has developed the following standards for one
of 23 products. Direct lsbor hours i the driver Used 10 assign
1 products

| Dimct materials: TLEXT x

[Drectisbor______ 125 hours = $8 per hour |
Variable manufeciuring 5 howrs * $2 per hour
overhead: |

Which of the follawing is NOT an mh-mullam acthity?
A) Tresting and disposing of toxic

B) Maintaining pollution omllpmnnf

c Hﬂkﬂnmhmmm«mmxm

D) Gheaning up & poled lske

The cosis of a Cansumer Complaint Deperiment am
A exiernal failure costs.
B intamal failurs costs

) apprasal costs.

0) prevanticn costs.

. Labor and overhaad incurred for rework of defective products
found by an inspacior suu ic]

A) el fnare cost

B intenal falura cost
C) appraisal cast.

B | R 1l
The following activity occumed during the manth of Juns

Materials purchased 125,000 pouinds = $2 60

LT S—
|"s51.000

The company records meterial:
purchase. The diract labor rale variance s
A 512,000 favorsble

B. 58,000 favorable.

C. $12,000 unfarvorabie.

D. 52,000 unfavorabio.

Using the information above, the company records matenals
variances at the time of purchase. The direct labor

D. 520,000 savorable

Using the infarmation sbove, the company records matanals
Prios varsnces t the fme of purchase. The varsble
manufacturing averhaad aficiency variance &

A $1,000 favorable

B, $1.000 unfavorable.

C. 32,000 favoratie

D. $3,000 unfavarable,

Brocks Compery uses @ slandard costeg system. The
foflawieg information pertains to direct matenals for the month
of June:

intity used
sumo quantity alowed for acual outpul

nm*. Company reports its materials prce variances at the
time of purchase. What & e journal entry 16 record materials
purchases?

IDWM

A Maerals 47250
Materials Prico Vadiance 1575
Materisls Price Variance
B Materials 47,168
Matenals Prics Varince 1450
Accounts Payable 45678
[T
Materials Price Varlance
Accounts Paysble

47175
1,500
45675
0 Materials 44100
Materisls Price Variance 1575
Accounts Payatée 458675
The standard plus the aliowabie deviation is called tha
standard quantity.
standard peice.
uppar control fme.
o1l budget variance.

ooL>

a2

O pe coat

Carbondioaide Chemical produces & number of chemical
products. two of which are Product A1 and Product A2, The
controller and snvircnmeantal manager have idantified e
follawing anvirnmestal activities and costs associabed

equipmant |
Using ARC: costing, what Ia the pelkition cseirol sost per unit
of Prockict A2 {rounded to four decimal places) 7

A $0.1120 B 50.0280 C. $0.0112 D. 500448

Prablem Solving. Show your salution.

3,

Davidoon Company waes the weighted avesage costing
mathod. The following information was reported for e
Iy Process for January. Mstariais are added at the

beginning of the process and are 100% complate :
Units % complote ml
conversions

Work n process, 111 _ 0,000 1%
Started ]

P
work in | &

3,500

What are he eouvalent units l\numlunuH
Using the abowe informeation, what arn the squivalent unis for
converson?

Using the above information, whel is the cost par unil for
materiats?

Using the abous infomnation, what is the cost per unit for
conversion?

\Using the abave infarmatian, whal & the cost assigned 1o the
units complatad and rarsfemed b nisbing?

Goian Leaves Company has tvo suppon deperiments,
Maintenance Departmant (MD) and Persannel Department
(PD), s two producing depannerts, P1 and P2 Tna

the

basis of ssandard servics umﬂ Tuepo-m-

costs of $4.500 are aliocaied on fhe basis of number of
employees. The dract costs of Dapariments P1 and P2 ars
9,000 ana 315,000, tempeciively

Dma an mam Bervice hours and numiber of ampleyees ar

:m e nmj-“fr“so ]A_—P;uj

41 The following _ inSarmatian

bes of e 0 (20 | % |90
[ Diect labor hours [ 50 (% [2%0 [250
Using the sequertial method, i the support depaniment s
ranked in order of their total costs fom highest to lowest, the

total costs allocated 1o P is

3. Using the infoemation above, If She support cepartment are

ranked in order of Sair tobal costs from highast 1o iowest. the
total costs aliocated o0 P2 is

40, During September, 0,000 units wer produced. The standarnd

quantity of materals allowed per unit was 5 pounds al a
standard cost of $2.50 per pound. If fare was & favorable
usage variance of 335,000 for Septernber, the actual quantity
of martesials used must havs been

is  aveilable for  Jenkins
Manulaclising Company for the monih of June when the
company produced 2,100 urits:

Standard:

Marterial 2wumwumlﬁssm»urm

Labor 3 divect labor hours per unit @ $10.00 per
hour

Actaal:

Matsnal 4,250 pounds purchased and used @ $5.65
par pound

Labor 6,200 direct labor howrs &l $8.75 per hour

Fiefer 1o Jariins M:ru:cmm; Company. What is the
material price varanos?

42, Reter o Jerking Manllfawlmq Compary. What is fe

material quantity varance?

—~The End--

“Orptimism is the faith M wads o achisvemenl. Nothing can be
dare withow! frope and confidence.”
~ Hininn Kallsr
Far ! krow e plan | have fo you,* deckams the Lond
i 1 Droget you and nof to ke you,

ptans fa give you hope and a fiturs,
= Jarmmiah 28° 11
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Intermediate Accounting 2 Midterm Examination with TOS

UNIVERSITY OF SOUTHERN MINDANAO
Kabacan, Cotabato
Philippines

TABLE OF SPECIFICATIONS

AEC 14: Intermediate Accounting 2
MIDTERM EXAMINATION

15" Semester, 2024-2025

" Topic 7 No.of | %of No. of Distribution of Items Total
Hours | Items | Items | Remembering | Understanding | Applying | Analyzing | Evaluating | Creating
Liabilities 0.35 5% 3 2 21, 23 3
Premium Liability 1.65 13% 8 11, 12 13,14, 26, | 24,25 8 ﬂ
27
¥ Warrangyri.i;;rliafl&y === 5 8% 5 15,16 17,18 ) = i o ; 5 |
Provisions, Contingent Liabilities and 1 8% [3 1,6 19, 20 22 5
Contingent Assets S (e
Bonds Payable _ 2 5% 3 4 28 29 o B 3
Effective Interest Method | 2 7% 4 7.8 30 31 i &
Compound Financial Instrument | 6 8% 5 32 33 34, 35,36 5 |
Notes Payable 2 8% 5 39 37, 40 38, 41 5
Debt Restructure 3 10% 6 42, 43, 44 45, 46, 47 6
Leases 10 27% 16 59,30 48, 51, 52, 59 49,50, 53, | 54,58 16
55, 56, 57,
60
TOTAL 29 100% 60 | 60
*Rounded off
Prepared by:
BLESSY; PASCUA

actity
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Part II. Problem Solving An entity had an agreement to pay its sales manager a bonus of 10% of the income after bonus and ater tax. The income for the
NAME: CLASS & SECTION: Instruction: Round off the PV factors up 1o four decimal places; all other vakies shall be rounded to the nearest whole year before bonus and before tax is 6,000,000, The income tax rate & 25% of income afler bonus
number. Choosa the BEST answer. Encircle the letter of your answer, 23. What i the bonus for the year?
Y OF a 418605 b 500.000 c 697675 ¢ 558,140
College of Business, and During the current year, an entity soid 500,000 boxes of cake mix under 3 new sales promosanal program. Each box cortained one
INTERMEDIATE ACCOUNTING 2 coupan which enfitles the customer to a baking pan upon remitiance of B4DL The entity paid P50 per pan and @5 for handiing and An antty. 3 grocary retailer, operates a custome loyaity program. The entity grants program mambers loyalty points when they
MIDTERM ~ EXAM shipping and estmated that 8% of the coupons would be redesmesd, evan though only 300,000 coupons had been processed spend a specified amount on groceries. Program membars can redeem the: points for furiher grocenes. The paints have no axpiry
Part L. Theories during the year date. During 2023, the salas amounted to #8,800,000 based on stand-alne seling price. During the year, the entty granted 60,000
Instruction: Encircle the letter of the BEST answer. 1. What amount should be reported as premium expensa for the current year? points. But managemer expected that 100% of thesa points will be redeemed. The stand-aione seling price of each loyalty pon! i
a, 6,000,000 b, 7.500,000 & 4,500,000 d 2,000,000 estimated at ®20. On December 31, 2023, 28,800 points have been rdeemad. in 2024, management revised its expectations and
1. Which is the comect defintion of & provision? 12 What amount should be reparted as liability for unredeemed coupons at year end? now expected that 90% points will be redeemed akogether During 2024, the entity redeemed 5,000 points.
8. A possile obligation arising from past events a 1,000,000 b 1,500,000 & 3,000,000 d 5000000 24. What amount should be reported as sales revenue for 20237
b. A liability of uncertain tming of uncertain amourt a 6,800,000 b 5.780,000 c 7,820,000 d  6,269.600
©. A liabilty which cannol be easily measured An antity inclided ane coupan in each box of laundry saap sold. A towal is offered as a premium to cusiomers who send in 5 25. What amount should be reported as revenue earned from loyalty points for 20247
d. A obligation to transfer funds to an entty caupans and & remitiance of P10, Distributon cost of pramum is PS5, Experience indicated that only 40% of the coupons will be 5. 224,400 b, 714,000 © 170,000 ¢ 510,000
2. Alegal obligation is an obligation that is derived from a of the fallowing, except redasmed.
. Legisiation 02 2024 An anbty sold git certificates worth 8,000,000 in exchange for ivery of &= product. The cerificates are
B Acoitact Bowes of soap sokd 1,000,000 1,500,000 nonrefundabile and the entity expecied Ihal 15% of the certificates wil not be redeemed. Duning the year, the entity redeemed gifts
. Other operation of law Humber of towess purchased as P40 aach 40,000 130,000 cartificates worth P5.100,000. The braakage ravenue is equal to the proportion of value of cartiicates redeemed to the expected
d. Anestablished pattarn of past practice Caupans redesmed 350,000 500,000 vaiue of certficates fo be redeemed multipied by the expected value of breskage
3. An enlity sels machines that incude @ three-yeer warranty. Service calls under he warranty are parformed by an independent 13. What is the premium expense for 20247 Expected value of breakage (8,000 000 = 15%) 4,200,000
mechanic under a contract with the entity. Warranty costs ars expected 10 be incurred for each machine sold. The wamanty & 4.800,000 b 3,600,000 ©. 4,200,000 d. 5400000 Expected vale of certificates 10 be redeemed (8,000,000 x B5%) 8,800,000
coss should be recognized 14. What Is the estimated premium liability on December 31, 20247 26. What amount should be recognized as breakage revenue from gift: cortificates for current year?
@ Evanly over the life of the warranty 8. 1,050,000 b 1.200,000 e 700,000 d. 800,000 a. 800,000 b, 765000 ¢ 800000 d. 180,000
b When the machines are sold ) 27. What amount should be reported as deferred revenue from gift certificates at yoar end?
€. When the service calls are performed #An entiy staried business in 2023 and saki privvers Wi & Mree-year warranty. The entity estimated &s waranty cost s a & 2.000,000 b 2,135,006 2,000,000 o 1w
¢ When payments are made 10 the mechanic [percantmgs of pAS0 85KA. It S5livaled al 3% wall L upaived durbg B Tl per of wamarnty, 5% will be repaindg gurng ne
4 The provesds fons ne serh ul @ bued will be egust o second year of warranty and 10% will be in the thind year. An entity had the following long-term debt
2 Tho e amocst of the bend, In 2033 andt 2024, the entity was akie to sell 7,500 and 10,000 uns, respactively at a seling price of 4,000 por unk. The entity slso Bonds matunng in instalments, secured by machiery 1,000,000
b, The prasent value of the face smount of the bond phs the present value of the inlerest payments to be made during the incurted aciual repair cost of 400,000 and 2400000 In 2023 and 2024, respectively. Sales and rapars oocur evenly thraughout Bonds maturing on a single date, secured by realty 1,800,000
fife of the bong. o e Colateral inssts bonds 2,000,000
. The tace amount of the bond plus the prasent valuse of tha intarest payments 15. What amount shauld be reported as unadjusted warranty expense for 20247 28. What total be reported as bonds?
d.  The sum of the face amount of the band and the perodic interest payments. A 5:400,000 b 7,200,000 ©. 2,400,000 5 d. 1,500,000 8 2,000,000 b 1,000,000 c 1,500,000 a0
5. i the resicusl vaiue of an underlying asset is greater than the amount guarantead by the lessee 0. :"";:’;ﬂ‘";‘u’o"‘“”"‘ L "P:"':;;"')‘;o""'m warranty ":"";“4‘;3‘?‘0‘""’"3" 2024 PR
3. The lessor pays the lessee 4or the dfferance iRl A0 S s . On July 1. 2023, 30 entity issued at 104, five thousand bonds of 10% 1. 000 face amount. The bonds were issued through an
b Tha lessee recognizes a gain al the end of the lease term ir. ‘:"‘“9}"7‘;";‘0'“““" be revoried =o acavind rrriy """C"" ';"3;’;;';‘"" u, 47 . undenwriter o whom the enty paid bond issue cost of 125,000
. The lessee has no obligaton relatad to he resicual vake el e ek 3 ! 28, On July 1, 2023, what amount should be reported as bond lability?
. The lessee pays the lessor for the dfference = ?“"7:"_:‘5;‘;“““" te N o "“‘;"“:‘;;:g‘: PR a. 4875000 b 5075000 c 5200000 d 5325000
6. General cortingencies or urspecified risks should o o o o
&  Be accrued in the financial satements and disclosed in the notes On January 1, 2023, an anbiy issued 5-year 5,000 bonds face amount of 1,000 per band for 5,380,000 1o yield 10%. Inferost 12%

On January 15, 2023, an explosion occurred ai an enity pant causing extensive property damage ba area buldings. By March 1,

b Not be accrued in the financial statements and need not be disciosed in the notes. 2024, na claims had been assered against the ently bul management and coursel cancluded that it & Tkely that cams wil b

¢ Not be accrued in the financial stalement but should be disclosed in the notes

Is payable annually every December 31. On June 30, 2024, the entity retied 2,000 bonds at 86 plus AcCrued inferest.
30. What amount should be recognized as gain or loss on bond retirement on June 30, 20247

bl p 3 : ek
4 Be accrued in the financial statemants but need not be discksed i the potes. m’“:;:":::‘:;m::':‘: :":l: “,:’:"1 ey m;:::__?:“ oot il poey w’;;la P::g:g;;‘:;;’ a. 193,580 gain b, 193550 s ¢ 178920 gan d. 179,920 loss
7. Undar the effectve nterest amontization, the periodic inferest expense & equal to clause, The fancial stasemants for 2025 were Issued or March 31, 2024 ’ 31. What i the carrying amount of the remaining bonds payable on December 31, 20247
2. The stated rate of intarast multiplied by e face smount of the bands 15, What amount of loss from lawsiut should be reportod In 20237 & 3,260,000 b 3.150,800 © 3,149,880 o 3,129.420
b The market rate of inlerest multiplied by the face amount of the bonds. a 4000000 b 1,000,000 o 800,000 i o
¢ The stated rate mustipiied by the beginnvng camying amount of bonds peyable 20, YWhat amount ahould be acuresd ss provielon on Decamber 31, 20237 An entity issued 5,000,000 face amount 5-year bonds at 108, Each #1,000 bond was ssued with 50 nondatachable share
. The market rate muliplied by the beginning carrying amount of bonds payatle. . 5000000 b 280800 e 3,600,000 4 4000000 warrants. Each warrant entiied the dondholder to purchase one share of 5 par valle for 25, Immediataly after issuance, the
& What is the mpact of amoetzation of the bard premium each pedod? ’ market value of esch warrant was @5, The interest rate is 11% payable snnualy every December 31. The provailg market rate of
@ Interest axpense being greater than the ameunt of cash paid for nterest An @ity required sdvance payments wEh special orders for machinery PR T umz 1;: sinilar bo;u:owmou warants is 12%. The PV of 1 at 12% for 5 periods i 057 and the PV of &1 ordinary annuily of 1 at
b, Cash paid for interest being greater than inferest axpense ncarefundable. During the current year, the antty reporied beginning advances from cusiomers P2,500,000, acvances recaived with oty el ey
c. Intarast axpense and cash paid are equal using straight ine bicpitcfsi gt Lo, :W:’W mm':mnm n?& mad Aciahizadsle ‘applicabls 1o orders canceled PS00.000. 32. Wihat is the initial carrying amount of bonds payable?
4. Interest expense and cash paid are equal sing eflectve interest 21, What amount should be reported as current liability for advances from cusiomers at year-end? 8. 5450.000 b. 4,830,000 o. 5,000,000 d. 4,360,000
§. Which statement Is frue about kow value lease? a  2.200,000 b 2700000 = 5350000 4. 2.800,000 33. What amount should be recorded Initially as discount or premium on bonds payable?
8 The value of an underlying asset is based on the value of the asset when new regardiess of the age of the ssset 3. 170,000 discount b 450,000 premium G 450,000 discount d. 170,000 premium
b The term of a low value lease may be more than twehe morths. During 2023, an entity was the defendant in a breach of patent lawsul. The Ewyers believed there is an 80% chanca that Mie cour 34. What amount should be recorded as increase in equity as a result of the bond issuance?
c. An underlying ssset does not qualfy as low value lease i the nature of the @sset s such that the asset is typically not of will nct disimiss the case. I the court rules n favar of ihe claimant. the lawyers believed that there is 2 50% chance that the enty wil 8. 620,000 b. 450,000 o 500,000 d. 550,000
low value when new be required to pay damages of 2,000,000 and a 40% chance thar the enlity wil be requined to pay demages of #1,000,000. Cther 35. What amount should be recordod as share premium If all the warrants are exercised?
d. Al of thesa statemants are tue about low value leasa14% amounts of damagee are unilkely A 1,250,000 b, 2500,000 c 5000,000 d. 5,620,000
10. Which is a comect statement of one of the lease capalization criera on the part of lessor? The court i expected 1o nsa i Iate December 2024. A T% risk adjustment factar 1o the cash flows b consicered appropriate to
a. The lease transiers ownarship of the praperty 1 the lessor. raflect tha unoartainties in the cash flow estimates. An appropiate discount rale i 10% per year. The prasent value of 1 at 10% for On December 31, 2023, an entity had outstanding 10%, 5,000,000 face amount convertible bands payable maturng on Docember
b The Isase contains 3 purchase option one periad is 0.91 31, 2026. Interest is payabie on June 30 and December 31. Each 1,000 band s convertible ito 50 shares of P10 par value. On
€. The lease term is equal to or more than 75% of the ecoromic fife of the lased property. 22 What shauld be accrusd a8 provision on December 31, 20237 December 31, 2023, the discount on bonds paysble was PS00,000. On December 31, 2023, all of the bands were converted when
d. The lease payments excluding executory costs equal or axcead 90% of the far value of the leased property s 1.280,000 b 1,380,800 o 1500000 4. 1,248,335
2 3
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each share had a market price of ®25. The entty incurred 200,000 ion with the No equiy was 49. What amount should be reported as interest for 20247
recognized when the bonds were criginally issued . der o
36. What amount should be reported as share promium from the issuance of shares as a result of the bond conversion on e i b 628200 ©. 757,300 . T840
s psbian 50. In recording the Dacembar 31, 2024, by what amount should the lease liability be reduced?
D:"'? .ooo,oou b diden e ¢ 2850000 8 856800 b 520,200 . 910,35 d. 703,800
On Seplember 1, 2023, an entity barrawed on & #6,000,000 nole payable from a bank The note bears interest af 12% and is orviod “’";;"l" of oufrast yeay Fe ”’I""' 0K 8 Buikting whts remaining Mo of 20 years and immeciaicdy loased! it back for 5 years
payable in four equal annual principal payments of ®1,500,000, On this date, the benk's prime rate was 10%. The first anaual = °°':’°:;:°m' e 8,000,000
payment for interest and princpal was made on September 1, 2024 c- e ! ;‘“ 5'200 g0
37. What amount shoulg be reported as interest expense for 20247 e P e edsesd
a 480,000 b 660000 ¢ 540,000 o 550,000 Imp’:‘;. ol SN Yo mf;:
38. On December 31, 2024, what amount should be reported i 5
i 97,200 a0 pos ke "C"";“c;"m"‘;""‘ paysdle? i e Present value of an ordinary snnuity of | at 12% for five periods 360
2 \ " ; 51. What Is the Initial lease liabiity?
2,880,000 1,880,
On December 31, 2023, an entty parchased a machine in exchange for a naninterest bearing nole requirng eight payments of OO Ty m,,o,,‘,,,,o,:,, .‘:ﬁ:,m IR0 &=
500,000 The first peyment was made on Decamber 31, 2023 and athers are dus Snnually on December 31, At date of issuance . 2B b, 1,880,000 & 1892000 o 4,500,000
the prevading rate of interest for this type of note was 11%. The PV of an cedinary annuity of 1 at 11% for 8 periods is 5,146, and the 53, What ,.m"w" on right namhM :
£V of an annuity of 1 In advance at 11% for 8 periods is 5.712 8 312000 b, 500000 ¢ 800,000 d. 400,000
39. On December 31, 2023, what is the carrying amount of the note payable? 54. What amount should be reported as gross rental income of the buyer-essor for current yoar?
a 2,856,000 b 2573,000 . 2,356,000 4 2,073,000 a 5222 b, 2rTITe e 800,000 d. 400,000
40. Whst amount should be reported as interest expense for 20247 '
a 314160 b 283,030 ¢ 250.160 d. 228,000 An entity is a dealer in machinory. A the baginning of current year, a machinory was leased 10 anolhar entity under a sales typa
. o lease with the following provisions:
An entity reporied the folowing kabilities on Decernber 31, 2023 Annual rental payable at the enc of each year 3,000,000
Accounts payable 1,000,000 Lease ten and useful ife of machinery 5 years
12% note payable issued November 1, 2022 maturing July 1, 2024 2,000,000 Cost of machinery 8,000,000
10% note payabla issued October 1, 2022 maturing Cctober 1, 2024 1,500,000 Fah vl l equipmeni on date of iease 12,000,000
10% debenturss payabie, naxt annisal principal instaliment of PS00,000 due February 1, 2024 7,000,000 Guaranteed reskdual vaive 1,000.000
On January 31, 2024, the entiy a with the lender to rafinance tha 12% note payable on a Imptick interest rate T
long-term basis. On December 31, 2023, the entity has the right to roll over the 10% note payabie for at kast 12 months afier the PV of an ordinary annutty of | for 5 periods st 12% 360
und of reporting period. The Decermber 31, 2023 financial statements were issued on March 31, 2024 PV of 1 for 5 pariods at 12% 057

41, In the December 31, 2023 statement of financial position, what total amount should be reported as current Kabilities? The equipment shal revert to the kessor at the end of Iease term. The parpetual invantory system usad. The lessor incurred iniial

8. 3.500,000 b 5,000000 ¢ 3,000,000 d. 1.500,000 direct cost of 300,000 In finalzing the lease agroement
56. What is the gross Investment in the lease?

AA Comparny is indebled to BB under a #5.000,000, 12%, three-year note dated December 31. 2021 Bacauss of AA's financie 3  15.000,000 b 16,000,000 ¢ 12.000,000 4 11000000
difficuiies developing in 2023, AA Company owed accrued Interest of PE00,000 on the note on December 31, 2023, Under a debt 56. What is the net investmant In the lease?
restructuring on December 31, 2023, BB Company agreed to seltie the nole and accrued Inferest for a tract of and havng 3 fair 8 10,800,000 b 11,370,000 c 8000000 d. 8.000,000
value of £4,000,000. The camrying amount of the land is #3,600.000. 7. What amount of interest income should be recognized for the current yoar?
42. Undor IFRS, what amount should be recorded as gain on extinguishment of debt? 3 1,354,400 b, 1.296,000 ¢ 1,320,000 d. 1,440,000

a. 1,400,000 b 2,000,000 ¢. 1,000,000 d. 1,600,000 58. What amount should be reported as gross income on sale for the current year?
43. Under US GAAP, whst amount should be recorded as gain on restructuring? a 3.070,000 b 7,700,000 ¢ 2.500,000 d 3.370,000

a 1,600,000 b 1,000000 c. 1.400,000 d 0
44. Under US GAAP, what amount should be recorded as gain on transfer of land? An entity is In the business of leasing equipment under a direct financing kease. The lessor expects a 12% retum on net investment

a  1,000.000 b 1,600000 € 400,000 d. 800,000 after considering the Initial direct cost. At the end of the lease term, the equipmant shall revert to the lessor. Al the begnning of

current year, an equipment is leased o a lessee with the following infomation:

Dua to adverse aconomic and poor an entity had a of its 8% 6,000,000 note Cost of equipment 1o the lessor 5,000,000
paysble 1o Second Bank due on Decernber 31, 2023 There 15 no accrued intarest on tha note. The bank has reduced the principsal Residual vakie unguaranteed 600,000
obligation from 6,000,000 to 5,000,000 and extend the maturiy to 3 years on December 31, 2028 However, the new interest rate Annual rental payakie In advance al the beginning of each year 900,000
8 12% payable annually every December 31. Tha entity pald 120,000 1o the creditor as an arrangement fee. The new effective rate Inkal direct cost incured by the lessor 250,000
15 9% after conskiering the arrangement fee. The present value of 1 at 8% for three periods is 0.78 and the present value of an Useful Me and kaase term 8 years
ordinary annuity of 1 at 8% for thrae perods is 2 58 Implictt interes! rate after initial drect cost 12%
45. What amount should be reported as gain on modification for 20237 59. What Is the gross investment in the lease?

a 502000 b 632,000 ¢ 372,000 d 0 a. 7,200,000 b 7800000 c. 5.000,000 d. 5250000
46. What is the discount or premium on the new nots payable on December 31, 20237 60. What amount of interest Income should be recognized for the current year?

4. 488000 premium b 498,000 dscount ¢ 378,000 premum d. 378,000 discount a. 594,000 b 522,000 ¢ 630,000 d. 450,000
47. What is the carrying amount of the note payable on December 31, 20247

a 5262020 b 5337840 ¢ 5,000,000 d. 5362820 BONUS: Politely ask for this bonus point, Must be genuine.
On December 31, 2023, an entty signed a 7-year finance lease for an akplane. The airplane's fair value was P8.415,000. The entity
made the first anrual lease payment of 1,530,000 an Decerrber 31, 2023, The entity's incremental borrowing rate was 12% and
the intorest rate implict in the lease known 10 the lessee was 8%. The rounded present value Faciors for an annuity due are 5 50 at
9% for 7 years and 5.10 at 12% for 7 years. e
48. What amount should be nmy:- as lease llability on December 31, 20237 —End of Examination—

a. 8415000 b 7.803,000 o 6885000 d 6273000
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Topic Mo.of | %of | No.of | Distribution of kems Total
Hours | ltems | lems | Remembering | Understanding | Applying | Analyzing | Evaluating | Creating
Liabilities ' [ 035 | 3% | 2 |2 34 2
Premium Liability 1.65 1% 1 31 1
Warranty Liability 1 3% 2 i 32 | I 2
Provisions, Contingent Liabilities and 1 4% 3 1,6 33 ! 3
Contingent Assets o . - | . I I S
Bonds Payable 2 4% 3 & - 35 36 3
Effective Interest Method B 4% 3 7.8 37 -2
Compound Financial Instrument 6 1% 1 38 ! 1
Motes Payable 2 3% 2 40 139 | |2
Debt Restructure 3 3% 2 | 41, 42 | 2
Leases 10 6% L £, 9,10 43 1 4
Accounting for Income Tax & 3% & Ldy 45 | 2
Employee Benefits 8 9% 6 46 47, 48, 50 6
- 49,51
Shareholders' Equity &4 33% 23 11, 13, 15, 16, 12,14, 18,15, | 56,57 62, 64 23
17, 20,58, 59, | 52, 53, 54, 55
6o, 61, 63 L
Share-based Payment_s_ ] __z,_ 23% 16 21,22, 24, 28, | 23, 25, 26,27, | 67,68,69 | 70 16
- 29, 66 | 30, B5
TOTAL 49 |200% | 70 | | 70
*Rounded off
Prepared by:
BLESSY gg; E'. PASCUA
Faculty
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NAME: CLASS & SECTION: 10, Which is a correct statement of one of the lease capitalization crteria on the part of lessor? b. Recognized in the period of the grant
8. The lease transfers ownership of the property to the lessor ¢ Allocated to the periods benefited by the employee's required service.
UNIVERSITY OF SOUTHERN MINDANAO b. The lease contains a purchase option. d. Allocated over the pevlods of the employee's service life until retirement.
College of Business, D and ¢ The lease term is equal to or more than 75% of the economic life of the leased property. 23. In what expense under a share option plan
INTERMEDIATE ACCOUNTING 2 d. The lease payments excluding executory costs equal or exceed 90% of the fair value of the leased property s Inall C'":""‘“’"”‘ i
FINAL - EXAM 11, The two primary account classifications within sharehokiers’ equity are b When the options are exerc:sable within two years
Part . Theories 5 Proferance shares and retaned eamings L IWhen the options are immediately exercisable
Instruction: Encircle the lottor of the BEST answer, 5. Onlinsey shiws. and retsined esmings 20 T SR 4 S i
¢ Contributed capital and retained eamings e option pian is nomally measured at
) ) B e P shares and ordinary shares a  Fair value of share options on the date of grant
1. Which is the comect definition of a provision? 12. Contributed capital does not include b.  Fair value of share options on the date of exercise
ol S omstessrasall st 3. Share premium & Miito vak o e i ov S el of esrlts
: : :::::::z :;mm*::; :';"0"“" r;mwf" b Preference share capital 25. The most important objective of share options is
neasul ¢ Ordinary share capital a. Measuring the compensation expense
d.An obligation to transfer funds to an entity d  Treasury shares b.  Measuring fair value
2. Alegal obligation & an obligation that is derived from all of the following, except 13. Which is not a basic right of a shareholder? c  Disclosing increases or decreases in the share options
a  Legslation s The right to participate in eamings. d.  Recognition of services rendered.
b A contract b The right to vote in the electon of directors and in the determination of policies. 26. Which technique, should not be used as a measure of fair value of share opsions in the first instance?
c Other operation of law © The right to share in the net assets of the comoration upon liquidation . g::—am:e"rdel
d  An established pattem of past practice d  The right to inspect the accounting records of the corporation. e Monwlc ario
3. An entity selis machines that include a three-year warranty. Service calls under the warranty are performed by an 14. The preemptive right of an ordinary shareholder is the right to d. Intrinsic value
Independent mechanic under a contract with the entity. Warranty costs are expected to be incurred for each 2 Share in corpe assets upon 27. When share options expired and were not exercised, the entity should
machine sold. The warranty costs should be recognized b, Share proportionately in any new issue of shares of the same class a. Adjust retained earnings for compensation recognized dufing the vesting period
a  Evenly over the life of the warranty ¢ Receive cash dividends before they are to b, Restate the financial for the during the vesting period
b, When the machines are sold ¢ Exclude preference shareholders from voting rights. ¢ Record the full amount of compensation expense in the curmm year
c When the service calls are performed 16. Authorized shores refer to the total number of shares d. Not adjust nor reverse the compensation expense recognized during the vesting period
a That can be issued 28. Share appreciation nghts are what type of share-based payment transaction?
d. When payments are made to the mechanic b Issved a Asselsettied share-based payment transacton
4. The proceeds om the sale of a bond will be equal to ¢ issued and outstanding b. Liabilty-settied share-based payment transacton
a. The face amount of the bond. o Held in treasury c Cash-settied share-based payment transaction
b, The present value of the face amount of the bond plus the present value of the interest payments to be made 16. Shares that have a fixed per-share amount printed on each share certficate are called d. Equity-settied share-based payment transaction
during the iife of the bond a Staind value shares 29, For share appr rights, the date for is the
c The face amount of the bond plus the present value of the interest payments. b Fixed value shares : gm x ::: ::’:,::n a predetermined amount
d.  The sum of the face amount of the bond and the periodic interest payments. ¢ Uniform value shares ¢ Date of grant P
5. If the residual value of an underlying asset is greater than the amount guaranteed by the lessee o Parvale shares d. Date of exercise or settiement
3. The lessor pays the lessee for the difference 17, The par value of a share represents the 30. Which statement is true regarding share appreciation right?
b The lessee recognizes a gan at the end of the lease term a Liquidation value of the share a. Any change in estimated total compensation is recorded as a prior period error
© The lessee has no obligation reiated to the residual value b Bock value of the share b, The total amount of compensation is not known uril the date the share appreciation right is exercised
¢ The lessee pays the lessor for the difference ¢ Legal nominal value assigned to the share ¢ The lability is adjusted only to reflect each additional year of service
6. General contingencies or unspecified risks should ¢ Amount received by the corporation’ when the share is originally issued d. The share appreciation right is not recognized
a  Be accrued in the financial statements and disclosed in the notes. 18. When collectibility is reasonably assured. the excess of the subscription price over the stated value of the no par
b Not be accrued in the financial statements and need not be disclosed in the notes. share capital subscribed should be recorded as Part II. Problem Solving
¢ Notbe accrued in the financial statement but shoukd be disclosed in the notes R NOgeehite caphal Instruction: Encircle the letter of the BEST answer.
4 Be accued i the financial statements but need not be disclosed 1 the notes 5, Sharm praing whn S sobacrprion 1t recorded During the current year, an entity s0/d 500,000 boxes of cake mix under a new sales prometional program. Each box
c.  Share premium when the subscription is collected
7. Under the effective interest amortzation, the periodic interest expense is equal to d Share premium when the shares are issued contained one coupon which entities the customer to a baking pan upon remittance of P40, The entity paid P50 per
& The stated rate of interest multiplied by the face amount of the bonds. 19. If shares are issued fo extinguish a financial liability, what is the initial measurement of the shares issued? pan and P5 for hangling and shipping and estimated that B0% of the coupons would be redeemed, even though only
b The market rate of interest multiplied by the face amount of the bonds. a. Parvalue of the shares 300,000 coupons had been processed during the year
¢ The stated rate multiplied by the beginning carrying amount of bonds payable. b, Fair value of the shares 31. What amount should be reported as premium expense for the current year?
d The market rate multiplied by the beginning carrying amount of bords payable. c  Fair value of liability extinguished a. 6,000,000 b 7,500,000 ©. 4,500,000 d. 2,000,000
8. What is the impact of amortization of the bond premium each period? d. Book value of the shares
a Interest expense being greater than the amount of cash paid for interest 20. Treasury shares are. M enmy stated business in 2023 and sold printers with a three-year warranty. The entiy estimated its warranty cost
b. Cash paid for interest being greater than interest expense a. Shares held as an investment by the treasurer of the corporation. of peso sales It is esti d that 3% will be repaired during the first year of warranty, 5% will be
¢ Interest expense and cash paid are equal usng straight line b Shares heid as an Investment of the corporation. r!oamsd during the second year of warranty and 10% will be in the third year
d. Interest expense and cash paid are equal using effective interest, ¢ Issued and outstanding shaves. In 2023 and 2024, the entity was able 1o sell 7,500 and 10,000 units, respectively at a selling price of #4.000 per unit
9 Which statement s true about low value lease? d. Issued but not outstanding shares. The entity also Incurred actual repair cost of #800,000 and P2,400,000 in 2023 and 2024, respectively. Sales and
a. The vake of an underlying asset is based on the value of the asset when new regardless of the age of the 21. Share options are what type of share-based payment transaction? repairs occur evenly throughout the period.
assot a. Q“f‘ﬂm ‘h;ﬁ:’:dnﬂvf“e“ o 32. What amount should be reported as adjusted warranty liability on December 31, 20247
b. The term of a low value lease may be more than twelve months S R Val bt p':;:“e""'l“!:;‘n:'m:“ a 9675000 b 9,600.000 ¢ 9.300,000 d. 8,100,000
c. An underlying asset does not qualify as low value lease If the nature of the asset is such that the asset is d. Liability-settled share-based payment transaction
typically not of low value when new. 22. Compensation expense resulting from a share option plan is generally
d. Al of these statements are frue about low value lease a. Recognized in the period of exercise.
1 2 3

CURRICULUM AND INSTRUCTION




BACHELOR OF SCIENCE IN

MANAGEMENT ACCOUNTING

On January 15, 2023, an expiosion occurred at an entity plant causing extensive property damage to area buildings. By
March 1, 2024, no claims had been asserted against the entity but and counsed that it is likely
that claims will be asserted and that it s probable that the entity will be for

believed that #4,000.000 would be a reasonable estimate of tha kabiity. The entity had a 5,000,000 comprehensive
public liability policy with a 500,000 deductible clause. The financial statements for 2023 were issued on March 31,
2024

33. What amount of loss from lawsuit should be reported in 20237

a. 4,000,000 b. 1,000,000 <. 500,000 d 0

An entity had an agreement to pay its sales manager a bonue of 10% of the income after bonus and after tax. The
income for the year before bonus and before tax is 6,000,000 The income tax rate is 25% of income after bonus.
34. What is the bonus for the year?

a. 418605 b, 500000 c. 697875 d. 558,140

An entity had the following long-ferm debt.
Bonds maturing in instaliments, secured by machinery 1,000,000

Bonds maturing on a single date, secured by realty 1,800,000
Collateral trusts bonds 2,000,000
35. What total amount should be reported as debenture bonds?
a. 2,000,000 b. 1,000,000 c. 1,800,000 d 0

On July 1, 2023, an entity issued at 104, five thousand bonds of 10% 1, 000 face amount The bonds were issued
through an underwriter to whom the entity paid bond issue cost of #125,000
36. On July 1, 2023, what amount should be reported as bond liability 7
a. 4,875,000 b, 5,075,000 ¢ 5,200,000 d. 5326000

On January 1, 2023, an entily issued S-year 5,000 bonds face amount of 1,000 per bond for 5,380,000 to yield 10%.
Interest 12% is payable annually every December 31. On June 30, 2024, the entity retired 2,000 bonds at 96 plus
accrued interest.

37. What is the carrying amount of the remaining bonds payable on December 31, 20247

a. 3,280,000 b 3,180,800 c, 3,149,880 d. 3129420

An entity ssued #5,000,000 face amount S.year bords at 109. Each #1,000 bond was issued with 50 nondetachable

share warrants. Each warrant entitied the bondholder to purchase one share of P5 par value for P25, Immediately after

ssuance, the market value of each warrant was P5, The interest rate is 11% payable annually every December 31

The prevalling market rate of interest for similar bonds without warants is 12%. The PV of 1 at 12% for 5 penods is

0.57 and the PV of an ordinary annuity of 1 at 12% for 5 penods is 3.60.

38. What is the initial carrying amount of bonds payable?

a. 5450000 b 4,830,000 ¢ 5,000,000 d. 4,380,000

On September 1, 2023, an entity borrowed on a 6,000,000 note payable from a bank. The note bears interest at 12%

and is payable in four equal annual principal payments of ®1,500,000. On this date, the bank’s prime rate was 10%.

The first annual payment for interest and principal was made on Septembesr 1, 2024

39. On December 31, 2024, what amount should be reported as accrued interest payable?
15

a. 240,000 b, 180.000 c. 200,000 d. 150,000

On December 31, 2023, an ently & machine in fora bearing note requiring eight
payments of P500,000. The first payment was made on December 31, 2023 and others are due annually on December
31. At date of issuance. the prevailing rate of interest for this type of note was 11%. The PV of an ordinary annuity of 1
at 11% for B periods is 5146, and the PV of an annuity of 1 in advance at 11% for 8 periods is 5.712

40. On December 31, 2023, what is the carrying amount of the note payable?
a 2,856,000 b. 2,573,000 ¢. 2,356,000 d. 2,073,000

AA Company is indebted to BB under a 5,000,000, 12%, three-year note dated December 31, 2021. Because of AA's
financial difficulties developing in 2023, AA Company owed accrued interest of P600,000 on the note on December 31,
2023. Under a debt restructuring on December 31, 2023, B8 Company agreed to settle the note and accrued interest
for a tract of land having a fair value of 4,000,000, The carrying amcunt of the tand |s 3,600,000,

41, Under US GAAP, what amount should be recorded as gain on restructuring?

a. 1,600,000 b, 1.000,000 ¢ 1,400,000 d 0

42, Under US GAAP, what amount should be recorded as gain on transfer of land?
a. 1,000,000 b. 1,600,000 . 400000 d. 600,000

On December 31, 2023, an entity signed a 7-year finance lease for an airplane. The airplane's fair value was
5,415.000. The entty made the first annual lease payment of 1,530,000 on December 31, 2023. The entity's
incremental borrowing rate was 12% and the interest rate implicit in the lease known to the lessee was 3%. The
rounced present value factors for an annuity due are 5.50 at 8% for 7 years and 5.10 at 12% for 7 years.

43. What amount should be reported as lease liability on December 31, 20237
a. B415000 b, 7,803,000 © 6,885,000 d. 6,273,000

Althe end of first year of operations, an entity had taxable temporary differences totaling ™1.500,000. The entity also
had deductible temporary differences totaling ™500,000. Pretax financial income for the curment year was PB,500,000.
The income fax rate is 25%.

44. What amount should be reported as net deferred tax expense or benefit for the current year?

a 250,000 expense b. 250,000 benefit e 375000 expense d. 375,000 beaneft

An entity was organized on January 1 2023, The entity had pretax accounting income of P&, 000,000 and taxable
income of 9,000,000 for the current year. The only lemporary difference is aceruad product warranty cos! is expected
o be paid in 2024. The enacted tax rales are 30% for 2023 and 25% for 2024 and thereafber.

45 What amount should be reported as total income tax expense for 20237
a 1,800,000 b. 2,700,000 c. 1,850,000 d. 3,450,000

An entity has established a defined benefit pensian plan for the employees. Annual payments under the pension plan
are equal 1o 3% of an employee's highest ifletime salary multiplied by the number of years with the entity. An
employee’s salary in 2023 was P500,000,

The employes Is expected to retire in 10 years, and the salary increases are expectsd to average 4% per year during
that period. On December 31, 2023, the employee has worked for 15 years. The future value of 1 at 4% for 10 penods
is1.48.

46. What is the annual pension payment that should be used in the proj benefit obl on
December 31, 20237
a 555000 b, 375,000 c. 333000 d. 225000
Al the beginning of current year, an enfity had the lollowing balances related o a defined benefit plan:
Fair value of plan assets 5,750,000
Projected benefil obligation 6,500,000

The actuary provided the folowing data for the cumment year.

Current service cost 600,000

Setllement discount rate 10%

Expected refurn on plan assets B%

Actual feturn an plan assets T00,000

Contribution ta the plan 900,000

Benefils paid ho retinees 100,000
47. What is the employea benafit axpensa?
a. 675000 b. 800,000 €. 700,000 d. 650,000
48, What is the remeasurement gain on plan assets?
a. 700,000 b. 125000 e 575,000 d. 240,000
49. What is the defined benefit cost?
a. 435000 b.  $00,000 e 550,000 d. B75.000
50. What is the prepai ber 7
a. 1,100,000 prepaid b. 1,100,000 acorued £ 400,000 prepaid d. 400,000 accrued

At the beginning of the curment year, an entily issued 10,000 ordinary shares of 20 par vakse and 20,000 converticle
preference shares of P20 par valus for & total of PRO0, 000

At thia date, the ordinary share was salling for 35 and the convertible prefierence share was selling for P27,

52. What amount of the proceeds should be allocated to the prefarence shares?

a. 600,000 b. 540,000 c. 480,000 . 440,000
53. What amount of the proceeds should be allocated to the ordinary shares?

@ 360,000 b, 200,000 c. 320,000 d. 400,000
54. What is the share premium from the issuance of preference shares?

a 180,000 b. 100,000 c. 80,000 d 0

55. What is the share premium from the issuance of ordinary shares?

a 200,000 b, 160,00 o 120,000 d 0

During the: current year, an entity issued for 410 per share, 15,000 convertible preferance shares of P100 par value.
One preference share may be converted into three erdinary shares of ™25 par value at the option of the preference
sharehaoldar

At year-end, all of the preference shares were converted into ordinary shares. The market value of the ordinary share
at the comversion date was P40,

56. What amount should be credited to ardinary share capital as a result of conversion?

a. 1,125000 b. 1,500,000 . 1,650,000 d. 1,600,000
57. What amount should be credited to share premium as a result of conversion?
a  Jrs,000 b. 525000 ¢ 150,000 d 0
An entity provided the following data at year-end
Auithawrized share capital 8,000,000
Unisgued share capital 2,000,000
Subseribed share capéal 1,000,000
Subscription receivable 400,000
Share premiurm 504.000
Retained eamings unappropriated 600,000
Retained eamings. appropriated 300,000
Revaluation sumplus 200,000
Treasury shares, al cost 100,000
58. What total amount sheuld be reported as sharsholdars’ aquity?
g 8.100,000 b. B500,000 €. 7.800,000 d. 7,800,000

During the current year, an entity declared a 1 for 5 reverse share spiit, when the market value of share was P100.
Prior to the spiit, the ently had 100,000 shares of P10 par value issued and cutstanding.

59. After the split, what is the par value of the share?

a. 10 b. 20 c. 50 d 2

The shareholders of Der Company approved a two-for-one share split and an increase in authorized shares from
100,000 shares with #20 par value to 200,000 shares with ®10 par value.

The shareholders' equity accounts immediately before the split shanes were share capital P1,000,000, share premium
#150,000 and retained eamings P1,350,000.

'60. What is the balance of the share pramium after the share split is effectad?

a. 1,150,000 b. 2,300,000 . 150,000 d. 300,000
61, What is the balance of the retained earnings after the share split is effected?
a 1,350,000 b. 2,700,000 <. 1,500,000 d. 2,350,000

An entity declared a 5% share dividend on 100,000 issued and cutstanding shares of ™20 par value which had a fair
wvalue of P50 per share betore the share dividend was declared. This share dividend was distributed 60 days after the

An entity has a profit sharing banus plan which requires the entity to pay 12% of the income for the: year
whao will continue to serve throughout the following year, The entity reported income of P80,000, 000 for 2023

The: entity expects to save 5% of the maximum passible bonus payment through staff tumaover. The bonus will be pasd
on December 31, 2024

51. What Is the bonus expense for 20237

a 9,600,000 b. 4800000 €. 9,120,000 d. 4,560,000

[
B2, What is the increase in current liabilities as a result of the share dividend declaration?
@, 250,000 b. 100,000 c. 150,000 d 0

‘On December 31. 2023, an entity declared a cash dividend of #800.000 to shareholders of record on January 15, 2024
and payable on February 15, 2024,
The entity reported the following information on December 31, 2013:
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Accumulated depletion 200,000
Share capital 1,000.000
Share pramium 300,000
Retained samings &00,000
3. What amount should be recognized as liguidating dividend?
a. 600,000 b. 300,000 ¢ 200,000 d. 50,000

An entity provided the following sharehokders' equily on Desember 31, 2023
Share capital. P30 par, 100,000 shares authorized and cutstanding 3,000,000
Share premium 1,500,000
Retained samings (defict) (2,100, 000)
On Dacember 31, 2023, the entity put into effect a quasi-resrganization by reducing the par value of the share to PS5
and elminating the defici against share premium,
B4. Immediately aftar the quasi-resrganization, what amouint should be reported as share premium?
a 1,500,000 b 1,900,000 ¢ 4.000,000 d. 00,000

#An entity granted 10,000 share options to each of its five directors on January 1, 2023, The options vest on January 1

2027, The fair value of each option on January 1, 2023 & 50 and it is anticipated that all of the share options will vest

on January 1, 2027

5, What amount should be reporied as increase in expense and equity for the year ended December 31,
202377

a. 750,000 b. 500,000 ¢. 625,000 d. 125,000

On June 30. 2023, an entity granted compensatary share aptians far 30,000 P20 par valus ardinany shares tn certain
kery employees. The market price of the share on that date was ™35 and the option price was P30,

The Black-Scholas option pricing model measured the otal compensation expense to ba P65 400,000,

The cptions are exercisable beginning January 1, 2026, provided the key employees are still in entity's employ al the
time the options are exercised. The options expire on June 30, 2027.

On January 15, 2027, when the market price of the share was P42, all 30,000 options wers exercised.

6. What is the compensation expense for 20237

a. 2160000 b. 1,080,000 e 5400000 d. 2,700,000
67. What ia the share premium upon exercise of share options in 20277
a. 5400000 b. 5,700,000 c. 4,620,000 d. 300,000

An enity granted 30,000 share appreciation rights which entitied key employees to receive cash equal to the difference
between P20 and the marke! price of the share on the date each right is exsrcized.

The service pericd is 2023 through 2025, and the rights ane exercisable in 2026. The market price of the share was
P25 and P28 on December 31, 2023 and 2024, respectively.

6. What amount should be reported as liability under the share appreciation rights on December 31, 20247

a 0 b. 130,000 c. 160,000 d. 240,000
68. What is the compensation expense for 20247
a. 120,000 b, 150,000 e 110,000 d. 10,000

On January 1, 2023, an entity granted the chief executive officer (CEQ) 50,000 share appreciation nights for past
services, The rights are i and expire on D 3, 2024.

On exercise, the CEQ is entitied to receive cash for the excess of the share markel price on exercise date over the
markit price on grant date. The CEO did not exercise any of the rights im 2023,

The market price of the share was P100 on January 1, 2023 and 115 on Dacember 31, 2023, The CEQ axercisad the
rights on December 31, 2024 when the market price was ™110.

T0. What amount should be recognized as gain on reveraal of share appreciation rights in 20247

@ 750,000 b. 500,000 <. 250,000 d 0

“Wake up with defermination and go to bed with satisfaction.”

God bless you, future Accountani! wew
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INTERMEDIATE ACCOUNTING Ill

MIDTERM EXAMINATION
(157 Semester, 2024-205)

77Top>|i'cv - No.of | %of No. of Distribution of Items Total
Hours | Items | ltems | Remembering | Understanding | Applying | Analyzing | Evaluating | Creating
Financial Statements 125 2 31,32 k=
Statement of Financial Position 1.25 2 33,34 2
{ Notes to Financial Statements 1.25 2 35,36 2
Statement of Comprehensive Income 1.25 2 37,38 | 2
| Statement of Changes in Equity - - 4 39 | 28,2930 4
| Noncurrent Asset Held for Sale and 2.5 3 9,10,11 3
| Discontinued Operation || — il -
| Accounting Changes 2.5 | 32 o i R A © 7 < 2
[ Interim Financial Reporting 2 3 - e (N 14,516 | 3
| Operating Segment 2: | 3 | 17,18,19 3
| Derivatives 1 1 | 20 o i
| Cash and Accrual Basis and Single 10 8 1,2,3,4,5, 8
| Entry . | 6,7,8 I N
Error Correction 5 | 4 21,22,23,2 | 4
| - 4 — —
Statementof Cashflows 5 4 40 25,26,27, 4 |
|
TOTAL 10 i 30
Prepared by: Noted by:
JA s Mc SANDRA A . BANGCAYA
M- . 07 Deparuqpent Chairperson, Accountancy <
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ACC 3130 ~ Intermediate Accounting Il
MIDTERM EXAMINATION

[ Name : Score
Prmessor | YriPrglSec | __|Date |
General

Instructions
1. All your answers 1o the muitipie-choice questions must be marked on the answer sheet provided, using ballpen only. Afier the
axamnation, your answer sheet wil ba scanned and then graded by the computer. Unnecessary marks, including erasures, that
will cause computer rejections whils scanning your paper will not be taken into consicaration.
2 Bafore you stant the examination, check that your quastionnaire is compiete and free from printing defacts You cannot request
ancther questionnaire once the examinaton has started.
3. You may write anything in this questionnaire.
4. No pencil or any erasabie pen should be on your desk
5. 5-point deduction for not following instructions.
6. If caught, bath the copier and the source will receive a 5-point deduction

Examination starts here.

Test |. Computation. (3 points each)

Usae the for item 1-86
Jayson Company veponsdme(nuwm account batancas, including some additional information, as of December 31, 2023:
Lant 460308
Buikding 1250000
a-h-k-sdmmm u‘ Accurlatet depreciation - bulldng “zs'm““
Accumrlated depreciation - equgment
Short-term mvestmens m Pruae o foare ‘MM
Accamalated depesciatios - ursiturs snd fistre 960,000
for Bad Satex
et v e
Advaoces 10 sappbers Lexm Trad -t 355
Puished, - Hyee] License, set 1450000
e o 00001 Defered s ssers 25000
Oirect matertals tserenry L7500 Cath surrender value 200,000
. s Irvestment properties - land Ym
Ofice suppiles 150080 8!
Prepad fasurance Toonee nt properties - 950,000
Prepeid. 43000 Accowste payable, net of P402,009 debit balances tm
Lowrs cwcrivable - uerieg in 2024 3060200
Loats receivable - manwring in 2026 1000000 Accrued 1,250,000
Loars recesvabie - P, matsring in 2024 4000000 Loans payable, ha is dee in 2024 €000,80)
Iwvestments o equity securities ~ FVTPL, held for trading 1,200,000 Loaas payable, due is 9,500,500
{nvestreats © debs securities - FVTPL beld foc trading 55000 Bonds payabie due lo 2024 000
1156000 ‘Boads payalée des in 2030 7500000
Ievestireats n gy securities - FVTOC P00 24 1500080
Inrvestimeats i debt securtes - FVTO0, maturing i 2024 2480200 Incsioe s Lubdiy 1500080
levestrseats s debt securties - FVTOCL maturng i 2007 L700800  “Deferred tax Sabillties 450,080
Imrvestments in debt securities - AL, matering e 2025 1600000 Share cupita! 16000,0%
AG In 2024 50000 Shace prembien 4,000,000
AL 024 34000 Reuined srsings 45000008
1. What is the total cument assets?
a P49.250000 b P48650,000 ¢ P48,050000 d P5076000:) e. Some other answer
2. What is the total noncurrent assets?
8.54.050,000 b P55750,000 o P52550.000 d P54250,000 ¢ sameomermm
3. What is the total cument iabities?
a P15.800,000 b P14600,000 c P17,808,000 d. P18,300,000 & Some other answer
4 \What is the tota noncurrent liabilies?
8. P18,500,000 b. P23500000 c P16.000000 ¢ PZS(XD(X)O &, Some other answer
5. What is the company's working capital?
aP34,050000 b. P33,450000 c. P30.250000 d P32,450.000 & Some other answer
Use the for item §-7
HEAT Company reported the following amounts at the begnning of 2023: .
LS hlrngplul P50 par value, 80,000 shares issued_ F’:.g%‘%_g
nm os Eami = ! . g%,%?
[Treasury shares, 150:)0!58@5 i |200iOOO

| Unrealized gain - debt securities at FVTCCI
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| Revaluaton surplus | 800,000 |
[ Remeasurement losses 500,000 |
Duxing the year, the Company reported the following transactons:
a. On Febeuary 14, 2023, 20,000 shares were |ssuad at P55/share.
b. On May 31, 2023,30,000 shares were Issued in exchange for a building with fair value of P1,740,000.
c. On Seplember 1, 2023, 12,000 shares wera issued for a total of P755,000
d. Net sales amounted to P5,000,000 while gross profit rate is 40% based on net sales. Tolal expenses amounted (0 P850,000.
8 A debdt sacurity at FVTOC! with related unrealized gain - OCI balance of P180,000 was soid at an immadiate gain of P70.000
f There was a gain on sale of land amounting to P240.000, reiated revaluation surplis amounted to P400,000.
g All the company’s remaning land were revalued resulting 1o revaiuation increase of P550,000.
. Unrealized gain from debt securities al FVTOC! amounted to P350,000
i Remeasurement loss on pension plan amounted to 300,000
}. B.000 treasury sheres were reissued for a total prica of P390,000

5. What is the amount of ProfitLoss to be rocognized for the year ended 20237
a.P1,200,000 b. P1.050000 ¢ P1.540,000 d P1360,000 e Some other answer

§. What is the amount of Other C: Income to cogr for the year ended 20237
2, P360,000 b. P550,000 c. P430,000 o P910000 e Snm-omcranmr

7. What is the ending balance to be presanted on the statement of changes in equity for the year 20237
a P19.016,000 b P20556.000 < P?20,126000 d P20886,000 e.Some other answer

Use the for item 8-1

AFFABLEConveny purchased an equipment for P5,000,000 on January 1, 2023. The equipment had a useful ife of 5 years with
no residual value. On December 31, 2023, the entity classified the equipment as held for sale. On such date, the fair value less
et of diapnsal of tha Ackinmant was P3,500,000. On December 31, 2024, the entity believed that the critaria for dassification as
held for sale canno longer be met. Accordingly, the entity decided not to sell the equipment but to coninue to use it. On December
31, 2024, the fair vaiue less cost of disposal of the equipment was P2,700,000

8. What is the camying amount of the equipment on December 31, 2023 before classification as held for sale?
a. 5,000,000 b 4,000,000 c 3500000 d 4,500,000 e Some other answer

9. What amount of loss should be in 20237
a 1,500,000 b.1.000,000 c 500,000 d -0- e Some other answer

10, What amount should be included in profit o 1088 In 2024 as result of the reclassification of the equipment to as property,
plant and equipment?
a. 800,000 gain b, B00,000l0ss € 300,000 gain d 300,000 loss e, Some other answer

11. What i the adjusted carrying amount of the equipment on December 31, 20257
a 2,700,000 b 1800000 c 2,000,000 d 3,000,000 e Some omher answer

Use the for item 12-15
s_YEm-!NlE_ootma_y started on January 1, 2022, It provided the following

;_* ) — CountryA Country 8_ —_ Country C ]
|z I— -
| Sales P4 000,000 *5.0C | P7, 00

| Cost of goods soid 2,250,000
Operating 1 2,500,000
[ 2023
| Sales Il P3,000,000 |
‘Coslofguoossood 2,500,000 |
[ Operating expens 1,000,000

During 2023, due to persistent losses in Country A, the company decided to cease its operaticns there and hold it for sale
Immmstmmaosmsmmrmmmwadwm The company is Subject to 25% Income tax.

12, What amount shoud be the reparted as net of tax total comprehensive income for 20237
a P2,082,500 b, P4,012500 c. P5575000 ¢ P5350,500 e Some other answer

13. Vwatrneunlsl\oddbemempoﬂedunmd'ax!olalwmmelmcmemm&”
8 P2750,000 b P2350000 c P1,782,500 d P2,062500 e Some other enswer

14. What armount of net income from i shall be inthe of comprehensive income for 20237
2 P8250,000 b. P3,500000 ¢ P4,575,000 d P2,625.000 e.Some othar answer

15 What amount of income from di shall be pr inthe of comgrenensive income for 20237

a P(750000) b. P(900,000) ¢ P(575,000) d.P(1237500) e.Some other answer

Use the following information for item numbers 16 - 19

Page20f4

CURRICULUM AND INSTRUCTION




BACHELOR OF SCIENCE IN

MANAGEMENT ACCOUNTING

On Jarary 1, 2018, an entity scquired an equipment for P1,400,000. Useful life and residual value were estimabed to be 10 years
and P200,000, respectively. On Janusryl. 2023, an entty reassessed the mannar of iz estimating its depreciation. Under esch of
the following independent scenancs, determing whal is Deing asked

18, I the esimated rernaining useful life is B years. whal is the depreciable amount on January 1, 20237
3. PI20000 b. P4E0000 c PT20000 d PE0000 e. Soma ofhar answer

17. I the total useful life is revised o 9 years, determine the revised annual depreciation,
a. P144000 b PB0,00D ¢ PA20,000 d P180,000 e Some ofher snswer

18. If the essmaied remaining useful life is 4 years, determine the: revised annual depreciation.
a, equipment is fully deprecisted, thus no depreciation for 2023. B, P160,000 c. 144,000 d PBD.000 e. Some other answer

19. If the essmaied iotal useful ke is 14 years, what is the accumlated depreciation as of Decemnber 31, 20237
a P420000 b PEEOODD ¢ P552000 < PBOO.0OD e. Some oferanswer

Use thi following information for item number 20 - 23

At the beginning of the year 2012, TROMBOME company acquired a factory for P12,000,000. This factory has 8n estimated wseful
e af 20 years. Fast forward to Decemier 31, 2021, the company decdad 10 hold the fackory as held for sale wihen its fair value
less costs to sel amounbed to PB,700,000. Fair value less cost to sall on Decamber 31, 2022 amounted to PA,000,000. After two
yaars, on December 31, 2023, the cormparny was nol able 1o sell the factery buildng and decided to just use the tactary in preducing
s products,

Assumpton 1: The factory's fair value less costs 1o sell and vahes i use s of Decemben 31, 2023 arounded o P8, 130,500 ad
P B00.000, respactively

20. The measuement of the factory building after the reclassification eniry on Decamber 31, 2023 shall be
& P7.800,000 b P8100,000 ¢ P8.400,000 & PO,000,000

21, The gain o lass arising from the measurement of the factony building afier the reclassification entry on December 37, 2023
shall ba

a. P1,800,000 gain b, PO00,000 loes c. P1600.000 loss . P1,200,000 loss

Assumption 2; The factory's fair vakes less costs to sell and value in wse a8 of Desember 31, 2023 amounted 1o PB,B00,000 and

ZZ. The measursment of the factory buiding after the reclassification entry on December 31, 2023 shall be
8 P8,400,000 b PBE00000 ¢ PBS00,000 d PED00OO0 e Some other answer

23, Thie gain or koss ansng from the measurement of the factory building after the rectassification entry on Decemoar 31, 2023
ehall be
@, P1,200,000 loss b P1,300,000 loss c P800,000 loss d. PE00,000 loss

Use the following Information for item number 24 = 26

FATUOUS SILLY Co. is prepaning ils interim financial statemends for the period ended  March 31, 20x1. The  following
relale to e transactions duing the first quaner

2. Total sales for the interm period was #2,000,000.

b. Cost of sales was P500,000

€, FATLIOUS s llable for 5% commission on its sakes 1o its sales representatives and agents. Mo commission has yet been paid
a4 of Mareh 31, 2001

. The aliowance for doubtful accounts has a balance of 10,000 as of Jaruary 1,20x1. The required balance as of March 31,
201 is ™30,000. There were no wiite-offs or recoveries during the period.

. & building with historical cost of #2400 000 is being depreciated over § years usng straight line method

. FATUOUS prepaid a ona-year insuranca on its assets. for 80,000 en January 12001

1. Property taxes for 20x1 amounting to 52,000 was paidin Jarary.

h. Advertising costs of P100,000 were incumed in February on promotional activities held cn ilentine's Day,

i, Year-end sta¥ bonuses are expected to be around P184,000. Erployess besame emiled 1o the bonuses as they provide
sanvices to FATUOUS during fhe i,

|- FATUOUS's president is entitied 1o a 10% bonus on proft before bonus and 1885,

K. Loss on sale of & used equipment on March 2, 2007 was B80,000,

| FATUOUS incurmed P24 000 on unanscipated repairs on ita fectory equipment on March 16, 20wt

. Due 1o ™e unexpacted braskdown of the factory equipment on March 16, 20x1. FATIMOUS has planned a major perodic
owerhaul ofits other equipment to be held annually starsng on December 31, 20x7, Thie cost of Fee major planned pencdic averhaul
is estmated at #O5,000

f. FATUOUS leasas one of s retail stores. Manthly rentals are ®10,000; hewever, Ihe lease contracts prowide for a confingant
rent equal 1o 2% of the excess of sales over 1,600,000
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0. FATUOUS's budget for 20x1 included chartable contribusions of PS8,000 and empioyee framing costs of $26,000
Nene of these costs were incured  as of March 31, 20x1
p Other operating expenses incurred during the first quarter totaled #240,000

24. What is the total operating expenses for the first quarter?
2 P777,000 b.PB03.300 ¢ PB16,000 d PB48.300 e. Some other answer

25. Wniat |s the profit for the first quarter?
2 P323,000 b.P423,000 c. P284,000 d.P290,700 e. Some other answer

Use the following information for item number 26 - 28

IGNOMINY DISGRACE Co.'s profits before tax for the 18t and 2nd quarters of 20xiwere #1,760,000 and 1,840,000 before any

necessary adjustments for e items isted below

a. Total ur it g cost 10 P48.000 in he 1stguarter  IGNOMINY expects that the

manufactuning cost vanances will be absomed by year-end. There were NG WOrk-in-process nvenicnes as of the end of the

13t and 2nd quariers,

b. Newspaper advertisament costs of 180,000 were paid on April 1, 20x1 The adverssement shall sppear In the waeakly
bk over the months of the year

¢ IGNOMINY's held for trading securiies acquired on February 4, 20x1 for400.000 had a far value of P200,000 on

March 31, 20x1 IGNOMINY had expected that the fair vaiue decline was only temporary. In fact on June 30,20x1, the recovery

excaeded the previous write-down in investment by 40,000

d, Research and development costs ncurmed dunng the 15t and 2nd quarters (0talea®20,000 and #24.000. respectively. In July

20x1, technical feasiility has been estabkshed and, therefore, development costs of ®10,000 and P14,000expensed i

the 151 and 2nd quartors would have qualified for capaalization

9. A land with a camying amount of ®400,000 had & recoverable amount of ®384.000 on March 31, 20x1

26 What s the adjusted profit before tax for the first quarier?
a P1,456000 b, P1,760,000 c.P1.476,000 d P1656,000 e Some other answer

27 What 1s the adjusted profit before tax for the second quarter?
8. P2,026,000 b P1.756.000 c. P1876,000 d P1,995,000 e Some other answer (SOA)

28 What is the unreaized gain (loss) fof the 1¥ and sacond quarter, respectively?
a. P{200,000] and P(240,000) b. P200,000 and P{240,000) ¢ P(200.000} and P240.000 d. P(200,000) and PO & SOA

Use the following information for item number 29 - 30

During the year 2021, LIBRA company’s operating segments reported the foliowing amounts of revenues

[ ent1 | Pg00,000 | Segment3 | P700,000 | Segments | P2.400000 [Segment7 | 1,800,000
[Segmentz | P700,000 | Segment4 | P1,000000 | Segment6 f P1,700.000 mentd | P2,700,000 _
Both segments 1 and 2 sell the same products, buf they are different in customer base, distribution method. and regulatory
environmant). Segments 3 end 4 have the same products sold, production process customer base nature of regulatory
environment and distribution method. Thare were no intersegment transactions during the year.

29 W\hat is the total revenue of the reponable outight segments based on the nisal quantitative threshold test for external
revenue?
a P10.400,000 b. P10,300,000 ¢ P8,700.000 d. P9.700,000 e.Some cther answer

30 What is the percentage of the total reportable segment after meeting the overall size test?
a 7500% b.7250% c 8867% d 8583% e Some other answer

Test Il True or False. Shade A If the statement is correct and shade D if otherwise. (1 point each)

1. Measuring assets and liabiities net of valuation aliowances are not considered offsetting

2. Financigl stataments shall be published at least annuaty. The anmual penod can cover calendar period, fiscal period or 52-week
peroed

3. Comparalive information shall at least include those thal periain to prewous anual period

4. Consistency means retention of presentation and dassdfication of dems in the financial statements from one period to he next

5_An enfity shai dearly identify the financial statements and distinguish them from other information In the same publishea
documents,

8. General-purpose financial reporting provides financial information about reporting entity that is useful to e users.

7. Other users of tha financial statements include the employees, supphers, customers, govemment, researchers, and other users.

B Financial statements are the manifestation of general-purpose fnancial reporting

9. Accrual basis of accounting recognizes income when eamed and recognizes expense when incurred, régardiess of the tming
of the related cash flows.

10. Generally, assets an! kabiities or income and expenses shall not be offset with each other.
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Topic No.of | %of | No.of Distribution of Items | Total
Hours | Items | Items Remembering | Understanding [ Applying | Analyzing | Evaluating | Creating
Book Value per share 5 0.085 3 1,2,3 - | 3
Basic Earnings per share 5 | o0.08g 3 4,5,6 B 3 |
Hyperinflation 10 | oag 5 - 7.8,9,10,11 5
Current Cost Accounting 1 | o35 5 12,13,14,1 IB 5
: — ! - 5116 -
SME - Definition 10 | 0.15 5 17,18,19,2 | 5 N
L . S 0,21
SME - Financial Statements 8 0.114 4 22,23,24,2 4 |
- ! 3 e I
SME - Assets 7 0.114 & 26,27,28,2 o 4
e 19
| SME - Provisions and Contingencies | 5 0.056 2 i . 130,31 2
SME - Equity and Share-based 5 0.056 2 ‘ 32,33 2
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PFRS for Small Entities 5 0056 | 2 & | 34,35 . 2|
| .
| — —— A‘ - | |
L TOTAL 70 | 100 35| | 10 I |
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General Instructions.

1. All your answers 1o the multple-choice questions must be marked on the answer sheet provided, using ballpen onfy. After the
examination, your answar sheat will be scanned and then graded by the computer. Unnecessary marks, induding erasures, that
will cause compuier rejections while scanning your paper will not be taken into consideration,

2. Before you start the examination, check that your questionnare is complete and free from printing defects. You cannot
request another questionnawre oncerthe examination has started

3. You may write anything in this questionnaire.

4. No pencil or any erasable pen shoukd bé on your desk.

5. S-paint deducton for not following nstructions.

6. If caught, both the copier and the source will receive 8 5-point deduction

7. Shade letter E for some other answer or unanswerzble problems.

Examination starts here.
Test |. Computation.

1. Zeta Company reported sales ravenue of P4,600,000 in thaincome statement for the year ended December 31, 2023 The
wnlily wiols off uiRoleCtibiE Sccounts totsling PS0,000 during the current year

2 P4,350000 b P4,400,000 c $4,200,000 d P4250.000

2. Class company maintained accounting records on the cash basis but restated the financal statements to the accrual basis of
g The entity had 6,000,000 in cash basis income for 2023 The emny_mw-gou 1he following information at year-end:

2023
_Accounts receivable — 4000000 2000000 !
["Accounts payabie 1,500,000 3,000,000 |

Under the accnual basis, what amour of income shouid be reporied in the 2023 income statement?
a P2,500,000 b. P9,500,000 c. P5,500,000 d. P8.500,000

3 Tara company owns an office buiding and lesses the officas under a variety of rental agreements involving rent paid in
advanca monthly or anmually. Not all tenants make timely payments of their rent Dunng 2023, the entity received P8,000,000
cash from tenants. The statement of financial position contained the folowing dala &t year-end:

T2
Rental recaivable __ 960000
Urwarned rental income | 3,200,000

| Uncoliactivle rent witten off

Under accrual basis, what amount of rental revenue should be reported for the current yoi’l
a P9,580000 b. P9,080,000 c.P8,580,000 d.P7.880.000

4, Autrey company provided the following
[ | December 31
| Share capital, P100 par value X ] 1 5,750,000
| Share premium_ — 11,000, — 11,500
| Retaned samings 3,500,000 4,500,

During e current year, the antity declared and paid cash dwidend of P1,000,000 and also declared 8nd issue & share diidend,
There wers no ather changes in shares issued and outstanding during the year. What was the net income for the current year?
2 P2,000,000 b. P1.000,000 ¢ P2,750,0004d. P3,250000

6. Java company reported the folowing Increases ( In the accounts for the currant year:

Cash . NS
Accounts recelvable, not of allowance amountng to P100,000
Invi d =

Invesiment
| Equi 3 X O

“Accounts payable (800,000) |
Bonds payable = [2000000 ——
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During fhe currant year, the entity sold 100,000 shares with F20 par value for P30 per share. Dividend of P1.500.000 was
dectared, bul nat yel paid in cash. Equipment with fair value of P2,000,000 was donated by a sharshalder during the current
year. Vhat amount shoud be reponied as net income for the current year?

& PB,300,000 b P8 100,000 ¢ PE.000,000 d. PS6,200,000

6. Easy Company reparted that the beginning and ending total liabilifies were PB40,000 and P1,000.000, respecively. at year-
end, owners' equiy was P2,600,000 and the total assets were P200,000 larger than at the begnning of e year. Dunng the
current year, the rew shane capital issued excaeded dividends by P240,000. Vwhat was the net income or loss for the curent
year?

a. P200,000 loss b. P280,000income <. F2B0,000 less d. P40,000 loss

7. Henson Company had @etermined the 2022 &nd 2023 net income fo be 4,000,000 and P5,000,000, respectivaly. However,
e fallowing situstions happanad:
- isa invertory was i
23
«  Revenue recaived in advance i 2022 of P300,000 was credited to @ revenue account when received. Of the total,
P50,000 was eamed in 2022, P200,000 was eamed in 2023 and the remainder will be eamied in 2024
«  P400,000 gain on sale of aquipment in 2023 was emoneously credited to retaned eamings.
Whal amount should be reported as ret income for 20237
. P5.400,000 b P5,500000 . P5450,000 d P5,550,000

— P50,000 for 2022 and P150,000 overstaternent for

8, Glory Company reported the following emors in the financial statemants: -

[ Age - T __ ! . 1

| One year 7o ]
Two years 130 o 3200

[ Thres years . il — : [ 4,100
On July 1, 2023, 18 2 5-year-old milking cows were acquired for P2, 300 but with FWLCTS of P3,100. Mo ather transactions have
oceured during 2023. As of Decembar 31, 2023, the following FYLCTS information is relevant:

 Age | FVLETS per cow, 12131123

| One yaar P2,300
Twa and half yesrs

| Thiee years - o

| Four years

13, What is the nat gainiloss) 10 be reported as a resut of physical change?
@ P345800 b P(128,400) c. P347.000 4 P583200 e Some other answer

14, Wnat Is the nat gaini|oss) o be reported as a resut of prce change?
a. P(45,800) b P(78.400) c PEF.S500 d. P43000 e Some other answer

15 What is the net amount to be recognized in 2023 profit o loss?
a P300,000 b. P2BBE00 c P26T 400 d P263B00 e Some other answer

16. Precise Company had a nel income of P15,000,000 for the current year. The following appropriations have net been
in this amount:

022
__Ending Inventory 200,000 under
Depraciaban | 50,000 undar |

I I 1
An msuranca premium of P150,000 was prepaid in 2022 to cover 2022, 2023, and 2024. The entre amount wes charged 1o
expense in 2022 On December 31, 2023, fully depreciated machinery was sold for P250.000 cash but the sale was not
recorded until 2024, There wera na ofher errors duling 2022 and 2023 and no comections have been made for any of the errors.
\What amount should b reported as net effect of the amors on 2023 nel incoma?

@, P300,000 b. P300,000 ©. P200,000 d. P200,000 d

9. Using the information in ilem number 8, what amount shoukd be reported as net effect of $we erors on retained samings on
Deceriver 31, 20237
a. P50,000

b, 300,000 ©. P250,000 d. P50,000
10. Matshew company prowdad the following information for the cumant year:

[ Purchase of inventory i .

[ Purchasa of land, with the vendor financng P1,000.000 for 2 years

[ Buyback of ordirery shares i 700,000
What amount of investing net cash cutflows should be reparted in the stabernent of cash flows for the current year?

& 5,300,000 b. P5600,000 c© P4,600,000 d. P8,S50,000
11, Albay company provided the following i
L 1 1.200,000
00 1600000 -
| £,000.000

ACCounts reo le, January 1, et of
Accounts Decembar 31, ned of
| Sales for the curment yeer - all on crodt
Uncollectible accounts written off dunng the year
Recovery of accounts writlen off
i Bad dabt sxpanse for the year
| Cash expense for the year
| Net incorme for the year
WWhat amaunt should be reparied as nat cash provided by operating actvities?
@, F2.150,000 b. P2,100,000 ¢ P2350,000 d P2080,000

12 Retro Company reported fe foliowing shareholders’ equity at year-and
12% Preference share capital, 20,000 shares, P100par
14% Preference share capital, 10,000 shares, P300 par

Ordinary share capaal, 50,000 shares, P100 par
Ratained samings o _
|_Share pramium

|
The 12% preference share is &nd fully The 14% nd fully
particpating. Dividends have not been paid for 3 years. What amount shauld be regorted as book value per ordinary share?

a P11200 b, P132.00 c P12600 d F100.00

Use the following information for item numbsers 13 - 15
As of January 1, 2023, BAGUIO Company maintans the folowing milking cows, for its production of powdersd milk drink:
Page 2 0f §

[T] ]

[rraars of cumulative preference dividend for 2 years

| Ordinary dividends ) ) | 5.000,000 _
| Preferance share premiun peyable on | 1.000,000
Exceptional gain_net of tax | 4,000,000 ]

The entity nad 3,000,000 ordnary shares P1 par culstanding at e begnning of e year, The following ransactons oooumed
during the year: =
[Jan1 | lasued at PS per share, B paid to date and enttied to particpate in dividends to the [ 250,000

| et extent pad up § | i
Apel 1| Full market price F3 per share issua - } 600,000 ,
July 1| Purchase of own shares at P3 .50 per share 400,000

‘WWhiat amaunt should be reporied as basic eamings per shara?
8. P394 b P485 c PAST d P364

17. On January 1, 2023, Shane company had 100,000 ordinary shares The following i d
2023
Mar 1 Reacquired 3,000 shares accounied for as Ireasury ]
sheres
Soid 66,000 new shares for cash
| Repomed netincoma of F2,600,000
Jan 15 | Dedared and ssued a 25% share dividend
| Dec 31| Reported a net income of P4,000,000
"What amourt sheuld be reported as basic EPS for 2023 for ion in finencial on December 31,

20247
a P1990 b P1588 c F2000 d P2080

18 Using the information in ltem number 17, what amount should be reported as besic EPS for 2024 for presentation in
comparative financial statements on December 31, 20247
8. P3200 b P2410 ¢ P19.28 d P30T

19. Atiantic Company provided the fol riformation at the beginning of the currant year

| Ordinary share capital, P10 par value, 800,000 shares . i ) N 1
| 12% comvertible Conds issued at face amount, each F1.000 bond is converible ints B0 ordinary 000 |
shares |

May 1| Issusd 60,000 ordinary shares for P30 per shas.

July 1| Purchased 100,000 treasury ordinary shares a1 P35 per share

Oct 1 Converted PZ,000,000 face amount of bonds -
_Dec. 31 et income for the year was P8,500,000. The tax rate is 25%

Wihat amount showld be reported as diluted eamings per share?

2 PB32 b PE44 c PE34 d PE4S e DEPS is greater than BEPS

20. Dunn Company had 200,000 ordinary shares wit P20 par vaiue and 20,000 shares of P100 par, B% cumuative. convertibtle
preference share capital outstanding for entire current year. Each preference share is convertible inte 5 ordinary shares. The net
incarme for the current year was 840,000 What amourt should be regented as diluted eamings per shara?

Page 3of§
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a P2.40 b P2B0 ¢ PAB0 d P420 e DEFS is greater than BEFS

24, On January 1, 5023, Allis company had 100,000 ordinary shares oitstanding. In addition, on January 1, 2023, the entity had
issued share options that allowed empioyees 1o purchase 40,000 ordinary shares. The opticn exercisa price is P10 per share.
The aptions wene exercised on April 1, 2023. The average share price for the year was P20, The shase price on the option
emercisa date on Aprl 1, 2023 wag P16 The entity had no other potertially diluive securiies. The net income for fe year was
P2,000,000. What mount should be repaned as diluled eamings per shara?
a Pi495 b PI370 c F1428 d P1280 e DEPS is greater than BEPS

22 Gretel Company had 400,000 ordinary shares, 50,000 convertible prefersnce shares. ad P8,000,000 of 10% convertiole
ands cutstanding during the curent year. Also outstanding at the begnning of curment year wene share options 10 buy 150,000
ordinary shares at P40 per share. The market price of ordinary share averaged P50 during the current year The preference
sharas are convertible into 150,000 erdinary shares. Each P1,000 bond is convertibie into 20 ordinary shares or a total of
160,000 ordinary sharss. During the curmant ysar, the: entity paid dnidends of P30 per share om e ordinary shares and P15 par
share on the preference shares. The nat income fof the curment year was PS,000,000 and the income tex is P25%.

What i tha total number of potentially dilulive ordinary sharas?

a, 180,000 b, 3400000 c. 190,000 d 310,000

23 Using the information in item number 22, what ameunt shauld be regerted as dluted eamings per shars?
a PEi9 b PEIE c PAS2 d P91 e DEPSIisgreater than BEPS

Use the following Information for item numbers 24 and 26
CARMEL Company provided the fallowing information with respact b a bulding:

a. The buikdng was Bcquired January 1, 2016 &1 & cost of P B00,000 with an eSUMELea INe of 44 YEars BNd resiual vaiue of
P200,000. Annusl depraciation was computed em the atraightline mathod

b. The building was repaired on January 1, 2020 at & cost of PTE0,000

. On January 1, 2023, the management decded to change the tolal ie of the building o 25 pears.

24, What should be reponed as depraciation of the tlding for 20207
a P195000 b P2IS000 ¢ P2O000 4 P150.000 & Some othar Bnswar

25 Whal hould be reporied as acoumulaled depreciation of the bulding for 20207
@ PSES000 b PEOS000 o PSTO000 d P500,000 e Some other answer

26, \Whiat should be reparted as accumulated dapreciation of the buiding for 20237
8 P1.216,000 b. P1,312,000 c P1,320000 d P1,336000 e Some cther answar

27. Colombia Gompany is producer of coffes. The entity is considening the valuafion of its harvasted cofies beans, Industry
practice is to value the coffee beans at market value and uses as refarence a local publication “Accounting for Successi
Farmns”, On Decamber 31, 2018, the entity has harvestad coffae beans costing 3,000,000 and with fair value less cost to sell of
3,500,000 at the paint of harvest. Because of long aging and maturation process afler harvest, the hanasted coffes beans were
still on hand on Decernbar 31, 2018, On such dats, the fair value less cost o sall is 3,900,000 and the net reslizable vaiue is
3,200,000, The coflee beens invenfory shall be measured at

&, 3,000,000 b. 3500000 ¢ 3200000 4 3,900,000

Use the following information for tem number 28 - 28

AFFABLE Company purchased an equipment for P5,000,000 on January 1, 2023. The equipment had a usefid ife of 5 years
with no residual valua. On December 31, 2023, the entity classified the equipment &s heid for sale. On such date, te Tair valus
less cost of disposal ef the equipment was P3,500,000. On December 31, 2024, the anlity believed that the criteria for
classification as held for sale can no kenger be mel. Accordngly, the ensty decided not 1o sall the aquipment bul lo continue &
s it On December 31, 2024, the fair value |ess cost of disposal of the eguipment was F2.700.000.

28, What amount of impainment loss should be recognized in 20237
a 1,500,000 b, 1,000,000 < 500,000 4 -0- & Some other angwer

29 What amount should be incuded in profit or l0ss in 2024 as result of the redessification af the equipment o as propearty,
plant and equipment?

&, 800,000 gain b, 800,000 %ss c. 300,000 gain d. 300,000 k055 @, Some ather answar

Usa the following information for item number 30 - 31

Forester Company provided the following assets in a forast plantation and farm:

Freestandng tees 5,000,000

Liand under Iregs 800,000

Foads in forest 300,000

Animals related to recreational acivites 1,000,000

Baarer plants 1,500,000

Baarer animals 2,000,000
Pagedof &

Agncuitural produce growing on bearer plants 800,000
Agncutural produce harvested 1,200,000
Plant with duai use 1,400,000

30. What total amount shoudd be reportad as biological assets?
8. P7.800,000 b.P7,200,000 c. P3400000 d P9.200,000

31. What total amount should be Induded in property, plant and equipment?
a.P4600,000 b.P3,400,000 c. P1,800,000 d. P4,200,000

Use the following information for item numbers 32 - 35

ISAAC company reported the following amounts during the year

:'Sales I [—
| Operating expenses

fYar;:,‘(v‘.scwnpany has consistently maintained gross profit rate based on sales of 40%. Additonal nformation was also provided as
a Annual depradiation expense basad on beginning PPE items amounted to P800,000. Addtional PPE (tems were acquired on
August 1, 2023 These tems wit i annual of P120,000

b. Two-year insurance premiums of P180,000 were paid on March 1.2023.

< Repair costs of P110,000 were Incurred on April 1, 2023, These are expecied benefit the rest of the year.

d The cost of inventory exceeded its net realizable value by P350,000 as of June 30, 2023 By December 31, 2023 the cost of
invervory Is now lower than its net reaizedle vae.

© Advertising costs of P240,000 were incurred on September 1, 2023, These costs are expecied 10 benefit the current and
succeeding five inferim periods.

f. An equipment was soid at a loss of P45,000 on February 1, 2023

@ Aland was sold at a gain of P420.000 on October 10, 2023

32 W\hat is the net income for the 1* quaner?
a P1,587,500 b.P1,357.500 ¢ P 1432500 d P1387500 e. Some other answer

33. What is the net income for the 2™ quarter?
2 P457.7000 b. PE47.500 c. PEE7.500 d P1.027.500 e Some other answer

34 What is the net income for the 3" quartec?
a P1,067.500 b 12875000 c P1,047,500 d P1,037500 e Some other answer

35 What is the net income for the 4™ quarter?
8 P2,107500 b P4,527,500 c.P1,747,500 d P1677,500 e Some other answer
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GENERAL INSTRUCTIONS

Read the Instructions Coretully: Before starting.
thoroughly read the Instructions provided on the
questicn poper.

Manage Your Time: Alocate your fime wisely. For
lengthy examinafions, divide your fime according
to the morks alotted to eoch question. Keeg frack
of fime fo ensure you can complete o questions.

Use the answer sheet provided when answering.
Shade the letter of your choice, using a black
ballpen for shading,

No CHEATING

Part 1. TRUE OR FALSE. Read and follow instructions carefully.

8

@

»

Maonagemen! Accounling 8 @ system that
measures the results of each responsibilty center
and compares those resulfs with expected or
budgeted ouicomer.

Decentralzofion reduces the need for effective
communication omong  an  crganiation’s
departments.

The manager of an investment center is
responsible for generoting revenue as weall as
centrolling expenses.

In computing a fransfer price. the maximum price
shoulg be no higher than the highest marked price
at which the buying segment con oblain the
geod or service axtemaly.

In computing o fransfer price, the minimum price
shoulc be no lower than the incremeniol costs
asociated wih the goods pius the opportunity
cost of the fociities used.

Cost based transfer prices cre most appropricte
for low cost and low volume services.

Cost lecdarship Is the difference between whot o
customer receives and what customer gives up.
To avoid on inh it risk meons that the

ceases fo perform the octivity that gave fise 16 the
risk.

The production viewpoint is concemed with the
nature of the sales pattern over the e cycle of
the product,

if the forget cost & less thon wha! 8 curently
achievable, then management must fing cost
reductons that move the actual cost foward the
target cost.

. When gemand exceeds supply by a large

enough guantity, management can foke oction
to reduce the quantity of the activity provided,
Nee-value-added octivities often are those that
tail to preduce o change in state or those that
replicate work becawse it wasn't dene comeclly
the first time

Mandatory meosures are required by

15 Once monogement ossesses % ltop fisks ol
inherent lavel. the next step in the enterprise fisk
managemen! process is io decide how best fo
manage, of respond, 1o ecch top risk,

Part |l. MULTIPLE CHOICE. Read eoch ftem carefully and
chocse the letter of the comect answer. Shade the lefter of
your choice in the answaer sheet

6. ¥ o division Is sef up as on OU'OW) profit
renmr then goods should not be transtered

n ot o cost-based trarsfer price.

5, out ot @ cost-based franster price.
C. inorout of cost-based tronster price.

1o other divisions in the same company.
Pedformonce  evalualion measures i an
organization

A. offect the mofivation of subunit
managers fo fransoct with one another,
8. always promofe goal congruence.
C. are less mofivating %o managers than
overall arganizational goals.
D. must be the same for oll manogers fo
elminate suboptimization
. To aveid waste and moxmie efficiency when
ronsfering  products among divisons in o
compeliive economy, o loge divenified
corporction should base fronsfer prices on

O. production cost
19, With two oulonomous division managers, e
price of goods transtered between the divisons
needs to be opproved by
A, coporate moncgement
8. both divisicnal managers.
C. boh divisicnal monagers and corporate
management
D. corporate management and  the
manager of the buying division

20. The presence of idie copacity in the seling division

moy increase
A. theincrementol costs of productionin the
selling divison,
8. the market price for the good
C. the price thal o buying division is wiling fo
pay on an infemal transfer.
@ negofiated frorsfer price.

21. An orgonization fhat is wing fthe product

differentiation approach would:

A. focus on fight cost control

8. carefull cultivate their brands

C. provide products thal ore similar to
competitors

D. offer products at @ lower cost than
competitors

22, Riter Corporation manufoctures water foys.

plons fo grow by producing high-quality waler
toys ot o low cost that are delivered in o fimely
manner, There ore o number of other
manulaciurers who produce similor woter foys.
Riter believes that continuously improving its

and thus, comparies must cobect such measures
1o comply with nies and reguiations.

The customers perspective in Bolonced
Scorecord Is concemad with three mojor enabtiling
foctors:  employee  copabilfies.  infarmalicn
systems capobiities. ond employee offitudes.

ond hoving salified
employees ore crifical 1o implementing Ifs
stategy.) Riler's strategy is:

A product diferentiotion

B.
C. reengineering
O, costleadership

23 The bolonced scorecard  meosmres  on
organzation's perdormance fom ol of fhe
folowing parspectives EXCEPT:

A, financial

D. leaming and growth
24. The purpase of the balanced scorecard s best
described as helping on organization;
A, develop customer relations
8, mobize employee skilk for continuous

e in
quality, and response times
nvoduce innovatve products ond
services cesked by larget customers
fransiate on organizofion's mision and
strategy info o set of performance
measures hat help to implement the
siategy
25. The first step to successtul balanced scorecard
.mo\emmor.on b clorgying the:

organization's vision and strategy

B, elements thal perfoin fo value-odded
aspects of the business

C. owners expectatiors atou! retum on
investment

D. objectives of all four balanced scerecard
measurement perspectives

The intermal business processes perspective of the
balonced  scorecard comprises  Mvee
subprocesses that cdoress all of the fablowing
EXCEPT:

A. innovotive processes used fo create new
products, services, and processes

B. molivating curent empioyees

C. providng service and support 1o the
customer after he sale

D. delivering exsting products and services
fo best meet the needs of customers

Which of ihe folowing Is NOT frue of a good
balanced scorecard?

A 1 tells the story of a company’s sirategy
by articulating a sequence of couse-and-
effect ralationships.

B. H helps to communicate corporate
strofegy 1o ol members of the
organizaton.

C. i identies of measures, whether
sgrificant or smal, that hep to
implement srategy.

D. ¥ uses nonfinancial measures fo serve as
leading icators of fulure financial
performance.

28. Cost drivers are

0

o

26.

B

27.

N

A, Aclivitles that causes costs to increcse os
the activity increases

B. Accounting fechniques used fo control
costs.

C. Accountihg measwements used 1o
evoluate  whether  performance I
proceeding occording o plan.

D. A mechanical boss. such as machine
howrs, computer time, ske of eguipment,
or square feotoge of factory, used 1o
assign costs o octivities.

29. Activity-based management (ABM)

A. A costing system in which multiple
overhead cost pools are allocated using
boses thal inchde one or more non-
velurre related foctors.

8. A base used fo allocate the cost of o
resource 1o the different octivities using it.
C. The use of information oblained from ABC
to make improvements in the frm
D. A bose wsed fo alocole the cost of an
aclivity 10 products ond customerns.
Activities, their drivers, and their costs may be
classified s unit lavel, product level, batch level,
ond piont level. I oclivity-bosed costing
informetion & prepored for infernal purposes,
which costs are most ikely 1o be freated os period
cosk?

A Unil leval,
B. Froduct level.
C. Batch level

D. Plont level

. Johnson Superior Products Inc. pro:x.ces hospital

and the setup vary from
product fo productl. Johnson produces ifs
products based on customer orders and uses ABC
cosfing. In one of ifsindirect cost poos, setup costs
and distibution costs cre pocied logether, Costs

n s pool cre dlocated wing number of

customer orders for the easiness of cosling

operafions. Based on the information provided,
whiCh O 1 fokowing wigurmenls b vaide

A. Johnson hos cleorty foled ‘o identfy as many
direct costs as is econcmically feasible

8. AF costs In o homogenecus cost pool have
the soma or o smior couse-ond-effect
relatiorship with 1he single cost driver that is
used as the cast-aliocation base for Johrson,

C. Johnsan hes unnecessorily wested resoutces
by classitying setup ang distrioution costs as
they could hove been considered os direct
costs,

D. Johason hes failed 1o use the comrect cost
driver o8 the costaliocalion base for setup
costs.

Morogers need 10 evaluate the success of a

strategy by:

A, evolualing budgetto-octual varicnces

B. doing o cost-benefit analyss

C. frking the souces of operafing-income
Increases 1o the strotegy

D. evcluating m™me level of bonus
compensation

Which of the folowing & more characterstic of a

deceniraized than o centrolzed business

structure?

he firm's enviccoment is stable.

B. There is fithe confidence in lower-level
management to make decisions,

C. The firm grows very quickly.

D. The firm is relatively small

. on intemal Iransler, the seling division records

the event by crediting
A. occounts recevoble ond CGS.
B. CGS ond finished goods.
C. finished goods ond accounts receivable.
D. finished goods and Introcompany scies.
Multicle or  deparimental  manutacturing
rotes are o oo
sngle or plant-wide overheod when
A. Manuloctuing is limited to o single
product  flowing  thvough  identical
cepartments in a fixed sequence
8. Various produchs ore marufoctured that
go not pass through the some
departments of se the some
manufoctuting techniques,

C. Individual cost crivers cannot accurately
be determined with respact fo couse and
affect relotionships,

0. The single or plant-wide rate is reloted to
several identified cost drivers

Quastions 36-33 are based on the folowing information;

The following selected defa pertain to the Argent Division
forlast yeor:

Soles $1.000.000
Variable costs 424,000
Troceobie fed costs 100,000
Average invested capital 1,500,000
Imputed interest rate 15%

36, How much is the net income?
A, $276,000
B. $51.000
C. $375,000
O. $85,000

37. How much is the residuat income?
A, $176,000
8. $51.000
C. $64.000
D. $524,000

3. WNQT & e KETUrn on Investments
A 27.60%

B. 1840%
C. 2506%
D. 1520%

39. Fermat Inc., hos acquired two new componies,
one in consumer preducts and the other in
financial services. Fermota's top management
bebeves that the executives of the two newly
acqured compories can be most quickly
assimicted info the parent company if they own
shares of Fermat stock. Accordingly. on April 1.
Fermat opproved o stock cption plon whereby
each of the top four executves of the new
companies coud purchase up 1o 20,000 shares of
Fermat stock at $15 per share. The option wil
expke n five years.

It Fermat stock rses to $26.50 per share by
December 1, what Is the volue of the opticn to
each executive?

A X

B. $230.000

C. $300000

D. $740.000

Questions 40-42 are based on the tolowing infermation:
Forchen , Inc.. pravided the following informaticn for two
of its divisions for last yeor:

Small Cleaning
Applionces Products Division
Division_

Sales $34,670,000 $31,320,000
Operating 2773600 1252800
income
Operaling 6,394,000 5.600,000
assets, Januery |
Operating 7474000 6,000,000
ossets,

December 31
iotchen nc., requires an B percent mininmum rate of refurn,

. How much is the averoge opercling assets of
Cleaning Products division?

A, $6934000

B. $5.800,000

C. $3.420000

D. $5.600.000

. Whot s the refumn on investment of the Smal
3

Appliances Division:
A 21.60%

What if the minimum required rate of refumn wos ¢

percent?

How much s the resdual incame of both divisions?
Small Cleaning

(A 1$2218880  1$788.800 |
[= 149, |
O. [$2.149,540 $730,800 |

Questions 43-46 are based on the falowing information:

Computer Solutiors Corporafion manufoctures
and sels various high-tech office automation
products. Two divisions of Office Products Inc. are
the Computer Chip Division and the Computer
Divison. The Compeder Chip  Division
manufnctres one produet, o “super chip” that
can be used by both the Computer Division and
other  extemal customes,  The  fol
information i available on this montn's operations
in the Computer Chip Division:
[ Seling price per chip.
| Veoriable costs per chip

Fixed production costs

Fixed SG&A casts X

Montnly capacity 10,000 chips
External sales 6,000 chips
Internas saies Ochps

Presently. the Computer Divison puchases no
chips from the Computer Chips Division, but
instead pays $45 10 an extemal suppier for the
4,000 chips it needs its month

Refer 10 Computer SORtIonNs Corparalion, Assurme
naf next month's costs and levess of operations in
e Computer and Computer Chip Divisions are
similar to this month. What is the minimum and
maximum of the frorsfer price range for

fransfer of the super chip from one division 1o the
other?

Mirimum [ Maximum ]
A 350 $35
B._ 345 520
C. 30 0 (%65 20|
D $35 $50 ]

Refer 1o Compuler Solutions Cororation. fwo
possible Yrarsler prices [for 4,000 units] ore under
corsiderafion by the two divisions: $35 ond $40.
Cormporate profits woukd be__if $35 is selected os
the Yansfer price rather than 340,

A, $20.000 larger

D. the some

Refer to Computer Sclutions Coporation. If o
tframsfer between two divisions is aranged next
period at ¢ price [on 4,000 units of super chips) of
PO tatal profifs in the Computer Chip division wit
fise by $20.000 comparad fo the prior period
drop by $40,000 compered fo pricr period
crop by $20.000 compaored o the prior period
fise by $80.000 compared fo the prior period

so=>
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44, Reder to Computer Sciutions Caperation, Assume,
far this question enly, thal fhe Computer Chip
Division i saling al that it can produce fo externcs
buyers for $50 per unil. How would overal
conpanate prafits be affected if it sels 4,000 units to
the Computer Division af 3457 (Asume that the
Computer Division can purchase the super chip
from Gn oulside suppier for $45),

A, no eltect
B. $20,000 increcse
. §20,000 decrease
D. 320,000 increase
Guastions 47-48 are based an ke falowing:

Katherine Inc. of Cebu Lid. hos decided fo nstitute o pilor
activity-based coding project in its five-persan purchasing
gepariment. Annual depariment costs are P473.500.
Becouse findng fhe best supplier lakes e majority of
affort in the depariment. most of the costs ore alocated

fo this area.

Actiity Allccason Number of | Tolal cost
Measure Feople

| find  best | Mumber of | a F300.000

supplers ‘elephunp

During the year, fhe purchosng deparment made
150,000 tedephone cals, ssued 10,000 purchase orders,
ond reviewsed 7000 receiving reporls. Many purchase
orgar are received in a single shipment.

Cne product manufactured by Cebu d Requrm the
folowing
cals. 80 purchase orders, and 15recems.

47. Wnat ameunt of purchasing depariment cost
should be assigned 1o the product?

71,007, 50

74,500.00

PPZ1.48

. P32T.55

onm»

&

Whet is the purchating depariment cost per unit
would be i 200 wits of the product are
manutocired duing the year?

A P200
B. P5.04
<. P1000
D. P10S0

Questions 4951 ore based on the folowing:

Heioom Comparry. manufaciures  hand-made  pine
storage boses for o varely of clents. As produckion
mranager, you have develaped the folowing volue chart:

| Average Nurrber of Days
1

Feceiving mal
Storing materials
Haondling matedak
Cuting/ mecsuring &
matericls
Assembling malerials 4
uilding boxes -
Aftoching hinges 2
Uinspaction 1

47, What i the fotal fime of value-odded octivities?

B 12doys
C. 17 daoys
0. 13days

50. Whet is the total fme of nonr-vaue-added

activities?
A. 7 days
B. 3days
C. 10days
0. Bdays
51, Wihat is the monufocturing cycle efficency?
A TIIO%
B BASIE
C. 2697%
D, S7.89%

o
]

. Use of ochvity-based costing and octivity-based
management requires
A, the ereation of an environment for change in
an organization
B. efiminction of oll non-value-odded activities in
an crganization
C. that company processes be automated and
the Lse of direct Iobor be minimal
D. each process be fuly mapped ond ol
acivilies be identified os value-odoed or non-
value-ndded.
. Which of the faliowing is most likety fo make the
Imgplernenialion of ABC/ABM siow and difficuli?
A, The inabilty of all employees o understand
the compuictions involved in ABC.
B. A lack of involrement by or support from
upper management
C. The nesd for dual cosfing systems.
D. An incbiity fo siminate oll business-value-
added octivifies.
A key concept underying cost driver anolyss is
fheat
A

e

all cost drivers identfied shoud be used for

cost accumulafion,

8. the cost of measuing o driver does not
excesd the bersfits of using

. only cesls occuming at the unit-evel shouldbe
assigned lo mxiucu oF Services.

0. orgonia! clity costs ore .

added and swun mever be asigned o

oroducts of services,

Guesticns 5557 are based an the foliowing
Avenger campany & o car brake repoir ond replocement
eomparty operaling in fhe oftersales market, Avenger's
purchasing manager uses two suppiers [Stidul ond
Fallimenio] for the source of its passenger cor brakes,

L Activity Cosls
A

Y
Adverss Buying
L Suppiler refurms®
“Extra cast of purchasing from focal
of insufficient delvery of suppler
** Brokes refumned becouse they ware not ordensd or
becouse they were defective.

r degler because

[ Suppller Data
Stickdo Brokes | Follmenio |
kes
Discs | Pads [ Dises [ Pods
urit (35375 | §14875 | $46.50 | $146.50 |
purchase |
rice | |
10000 | 10.000 | 15000 | 15,000
2000 | 2,000 | 6000 | 6600 |

(ED 500 | 1,500 500

35. What are the activity rotes for assigring cosls to
suppliers?

[ Adverse Supplier return
Buying rate rote
A 1375 $25
a $50 Ise5
[ 1350 1525
[3) 1325 [$75
56. What i the folal uril purchasing cost of Disc for
Stridulo?
A $75
B $125
C. $95
D. $65
57. What & the fotal unit purchasing cost of Pads for
Falimenta?
A S8
8. 3169
C. $199
D. $149

Questions 58 and 57 are based on the following:
Uchdord Manuloctuing just completed o study of its
purchosing activity with the cbijecfive of improving its
efficiency. The driver for the activity i number of purchose
orders. The folowing dato pertain to the activity for the
mast recent year:
Activity supply: five purchasing agents copable of
processing 2,400 orders per year (12,000 orders)
Purchasing ogent cost (salary); $45, 600 per year
Actual usage: 10,600 orders per yeor
Valse-added quantity : 7,000 orders per yeor

58, What is the voume voriance?

5. ’M’\ov Is the unused capacity varionce?
23400 F
B, 32600F
C. 26400F
D. 38200F

E.
Questions 60 & 41 are based on the folowing:
Fontane inc.. has provided the folowing information for
one of its products for each hour of production:

Actual Velocity + 400 units (per howr)

Mave time: 25 minutes
Inspection time + 5 minutes

Rework time : 10 minutes

£0. What is the Monufocturing cycle efficiency?

A. 055

B. 033

C. 077

D. 088

61, What is the theoretical cyce fmet

A. 005 minutes

B. 1,02 minutes

C. 0.75 minutes

D. 1.50 mnutes
62. The bakanced scorecard gefsits nome frem

A. an atlempt to provide shartrun financiaf results

with long-run financial strotegies.

B. on aftempt! o bolonce product guolty and
costreduction
an attempt to mafch o company's own
copobilties with the opportunifies in fhe
marketplice to  occompish on  overal

s}

0. on attemp! lo bdance finoncial ond
nonfinancial performonce meagsures 1o
evalate both shortrun  and  longfun
performance in a single report.

Questions 62 -65 ore based on the folowing:
Computadar has @ manulaciuing plont in Des Moines
thot hos the thecretical copabiity fo produce 243,000
loptops per quarter but cumently produces 91,125 units.
The conversion cost per quorter 5 $7.290,000. There are
0,750 preduction heurs avoilobie within the piant per
quarter. In aedition fo the processing minutes per unif
used, the production of fhe loptops uses 10 minutes of
move fime, 20 minutes of woit fime, and 5 minutes of

rework fime. [All work is done by cell workers.|
43, Wna! are the thecretical and actual velocities per
hou?

5 loplops per 2 kmram per
hour

[ 2 loplops per 05 lopiops
how pet ho
"4 laplops per | IS “laplops |
per how

64. How much are the ideal and actual amounts of

conversion cost per kaptop? =————
deo! Actual
(thecresical)
A $20 340
8 $40 0 |
[« $30 $80
o $30___1___380
5. What is the Manufactuing Cycle Efficlency
(MCE)?
A 010
8. 020
C. 00
D. 040

‘Woodnuff Company is currently producing @ snowmoblie
thot uses five speciaized parts. Engineering has proposed
repiacing these specialzed parts with commodiy parts,
which will cost less ond can be puchased in krger order
quantifies. Curent octivity capacity and demand (with
speciaized parts required) and expected activity demond
{with only commaodity parts required) ore provided.

Activises Activity Activity Curent Exy ted
Driver Copacily | Activity | Activity
Demand | Demand
“Maleral | Number | 192000 | 192000 | 192000
wsage of parts
instaling | Direct | 90000 | 90,000 72,000
ports labor
hours
Purchasing | Number 20000 | 17,100 10,500
ports of
crders

Addifionally, the foliowing activity cost dafa ore provided:
Matenial usage: $20 per speciaized part used; $16 per
commodity port; no fued activity cost

Insaing parts: $14 per direct labor hour: no fxed ackivity
<oy
Purchasing porfs: Four slaried clerks, eoch eoming o
$45,000 annual salary: eoch clerk is copable of procesng
5,000 purchase orders, Variable octivily costs: $0.80 per
purchase order processed for forms, postage, elc

64, How much is the cost recuction produced by
using commodity ports instead of specialzed
parts?

A $1.070.280
B. $1.180.200
C. $1.280.760
D. $1.120.240

&7. Suppase fhal 50000 units ore being preduced
and soid for $8,800 per unit and that the price per
unil will be recluced by the per-unit savings. What
s the new price for Ihe configured product?

A ST B8RS
B, § 6.724.54
C.88.778.5
D.§7 824214

Part IIL. Classily the felewing cost driv
Shode & Ifitis STRUCTURAL, sh:ndc;urn s EXECUTIONAL and
shade G it it is OPERATIONAL.

4B, Number of planring rmestings

4%, Scale

70, Type and efficiency of kayout

71 Number of purchese orders

72, Engineefing hour

73. Employee experience

Par IV. CLASSIFICATION OF VALUE ADDED and NON-VALUE
ADDED activifies.
Shode A if it is o VALUE ADDED ACTIVITY. shode Bif it ks o
NON-VALUE ADDED ACTIVITY,

74. Witing code thot aodds funcfionality 1o an

‘Waiting for informatian of resources.

Té. Excessive poperwork.

77. Resolving o customer's ksue or providing helotul
information

78. Crecting o product design that meels custonmes
needs,

7%. The oct of preparing food for o customer.

B0, Inspecting products for defects jwhie necessary,

It doesn’t add value, if just prevents loss).

Fori V. BALANCE SCORECARD CLASSIFICATION.
Classity the objecleives by perspactve. Shade A IT il is
under FINANCIAL, shacke B for CUSTOMER, shade C for
PROCESS ond snads D for LEARNING AND GROWTH,

B1. Increase access fo rew informafion

B2 Increcse customer acousiian

B3, Decease operaling expenses

84, Decrease development cych fime

B5. Increcse suggestions implemented

e
God bless!
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Please click the link to see examples of examinations with TOS.
https://drive.google.com/file/d/1AXNTL711XfBjN_-ozUfVWaNeKhHYwOQVj/view?usp=sharing
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